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AGRICULTURE MINISTER OUTLINES PLANS, PRIORITIES 


Cairo CAIRO TODAY in English Feb 86 pp 29, 30 


[Interview with H.E. Dr Youssef Wally, Deputy Prime Minister, Secretary 
General of the National Democratic Party and Minister of Agriculture by 
G. H. Horn of CAIRO TODAY, date and place not given] 


[Text] H.E. Dr. Youssef Wally holds three of the most 
important and difficult positions in Egypt. He is Deputy 
Prime Minister and Secretary General of the National 
Democratic Party. And he is the Minister of Agriculture, 
overseeing the feeding of Egypt's 50 million people. At 
the same time he wants to harness this country's vast 
agricultural potential and increase exportation of crops 
to help generate badly-needed foreign currency. 


QUESTION: What are the agricultural priorities for the next 5 years? Will 
you concentrate on the expansion of the reclaimed lands or on improving 
productivity of existing lands? 


DR. WALLY: We are concentrating on both, vertical expansion and horizontal 
expansion. As for the vertical expansion, we are injecting a system of 
non-traditional methods. This charaterizes the administration of President 
Mubarak. This system is something new for Egypt. Mechanization used to 

be a substitute for the draft animals. But since the administration of 
Mubarak, it is a substitute for human beings. So we have the planters, 

the threshers, the harvesters. Another non-traditional method is using 
plasticulture, greenhouses of plastic. We will use drip irrigation within 
the greenhouses. Each one is 50 square meters, and the production of each 
is equal to that of, say, one acre. We are cultivating about 1.2 million 
acres for vegetables, and by this move, we can decrease the acreage of 
vegetables and cultivate other crops where we have a gap, like lentils 

and other winter crops, and at the same time increase the production vertic- 
ally of vegetables. And we will also move these greenhouses to the new 
reclaimed areas. 


QUESTION: How much funding are you seeking in the next five year plan for 
agricultural development, for both research and development and for 
reclamation? 








DR WALLY: For research we have the good fortune of a grant from the United 
States of America of $130 million for 5 years, and we have the component 
from the Egyptian side which we are now negotiating with the Ministry of 
Planning to allocate as a special fund. For the future we are looking for 
something for the credit line for the small farmer, and we ave negotiating 
for the same amount for this fund. 


QUESTION: How much funding for agriculture would you like to get from the 
Egyptian government? 


DR WALLY: This is very limited. For the 5 year plan we are not shooting 
for a lot of money from the government, and this is true for the second 
5-year plan. Because, as you know, agriculture is 96 percent private sector. 
We are looking for more privitization, so we are seeking money from the 
private sector, not from the government. I'm a believer that this sector 


is for the private sector. 








Q: Are you looking to change the 
structure of marketing of agricultural 
products, the quota system and the 
prices paid to farmers? Are you look- 
ing basically to increase the incentives 
for farmers’ productivity? 

Dr. Wally: We are already ‘creasing 
that within the administration of 
President Mubarak. It is well known 
that he is a leader who is highly in- 
terested in agriculture. If you look to 
the administration of Nasser, he was 
much in favor of nationalization of the 
economy, the Suez Canal, industry and 
land reclamation. For Sadat, it was 
leaning toward petroleum and toward 
the open door policy. For Mubarak, he 
is looking equally toward all the sec- 
tors, but with a special reference to 
agriculture. It is one of the highlights of 
this administration. So we think that 
for the future there will be a lot of em- 
phasis on agriculture. At the same time 
we are looking to get a better life for the 
farmers. That’s why this administra- 
tion will increase the prices, and we are 
not controlling the quotas strongly. 
For the farmer,we are looking to leave 
him some products to be within the free 
economy according to the supply and 
demand of the country. 

In marketing, we are }coking to stop 
the post-harvest loss, because we have 
a lot of loss. For fruits and vegetables 
and for all agricultural products it is 
reaching about one billion pounds a 
year. This is lost through spoilage, 
through bugs and rats, and many 
things. 





Q: Is Egypt seeking to become self- 
sufficient in all foods, or would it 
rather import some foods and export 
ones where it has a comparative ad- 
vantage? . 

Dr. Wally: Economically speaking, we 
are seeking to be self-sufficient, but on 
acommodity basis we are looking to be 
self-sufficient in certain crops, but not 
in wheat. So we will have a lot of 
agreements for wheat shipments from 
the United States, from Argentina, 
from Canada, and to have very strong 
ties with them for a long time. But at 
the same time we can export high-cash 
crops and import wheat. If you have an 
acre of citrus, out of the profit from 
this you can import seven acres worth 
of wheat. So we must export high-cash 
crops and import low-cash ones. It’s a 
comparative advantage. It’s like 
what’s going on in neighboring coun- 
tries like Israel and other countries. In 
Israel, they export about one billion 
dollars in high-cash crops. Egypt has 
the same potential, but there is no pro- 
fit for us yet. 

Q: A very important matter is the loss 
of arable lands to urbanization. What 
is being done to stop that? 

Dr. Wally: It has stopped completely. 

Q: What has been successful in sto p- 
ping it? 

Dr. Wally: In 1982 President Mubarak 
gave a speech to the People’s Assembly 
saying that we must have a law for this. 
So a law was signed in August 1983 that 
said in two years there would be a pro- 
hibition on any building, any brick 
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factories, any elevation of soil. This 
law came into action in August 1985. 
At this time there is a complete stop. 
We are monitoring this severely. One 
person has permission for a brick fac- 
tory. He has presented the documents. 
We have gotten rid of all his equip- 
ment. He is complaining. All the time 
we get telegrams and complaints in this 
office, and I just pass them on to the 
Assistant Minister of Interior, and his 
group goes there. 

Q: So you think you will be able to 
monitor this program sufficiently? 
Dr. Wally: We believe in Egypt that the 
people, when there is a law, they obey 
the law. It’s not like any Arab countries 
or any neighboring countries. There 
every person is by himself a party. 
Egypt is a country that follows. When 
you have orders, you obey. 

Q: What other steps are you taking to 
improve the productivity of the small, 
rural farmer? 

Dr. Wally: It is by the proper 
management of getting a close rela- 
tionship with the West, and with the 
East if they have something to offer. 
And to have lines for the transfer of 
technology from similar systems. | 
believe that Egypt is Mediterranean, 
California is Mediterranean, so is 
Chile, certain parts of Australia, New 
Zealand, Italy, Israel. We must ex- 
change ideas between identical 
systems. Because some of these coun- 
tries definitely are developed. 
California is more developed than us 
by 20 years, and if we have a relation- 
ship with the United States and 
California, we can shorten the time for 
our development. And we already have 
examples of that. We got new seeds 
from the University of California, and 
we have seen the production per acre of 
tomatoes increase three times by these 


4500/92 


new varieties. We have the small 
strawberries in the Calubai area, and 
the production never exceeded one ton 
per acre. When we tried three varieties 
from California, we reached a produc- 
tion of not less than eight tons per acre. 
So we must be open-minded and be 
believers that there are developed 
countries, and we must absorb the 
technology from them. And there is no 
sensitivity from that. 

Q: How will you improve the distribu- 
tion of these products to decrease the 
spoilage? 

Dr. Wally: Why the spoilage at post- 
harvest? Definitely there is room for 
that. Now we are committing 
strawberries to a limited acreage, 4,500 
acres. This is too limited. But you can 
see on the street, even nowadays, that 
strawberries are very cheap. But at the 
same time we are not exporting a lot of 
them. We are exporting processed 
Strawberries. Because to keep 
strawberries for a long time at high 
quality you must have cooling on the 
spot when you have just harvested the 
crop. From the harvesting area to the 
consumer it takes a lot of time. And we 
lose a lot of strawberries, same for 
tomatos, for mandarins, dates, 
vegetables. 

Q: Do you hope to develop cooling 
facilities in Egypt? 

Dr. Wally: I hope. In the future, 
perhaps we can coordinate with other 
nations. If you look to our neighbor 
Israel, they have planes for exporta- 
tion, they have areas in the ports for 
storage. We can coordinate that in the 
future. I am a believer that science and 
farming are international languages. 
And there is no sensitivity in this area 
about obtaining any information from 
any nation. L) 




















PLAN TO FIGHT POLLUTION PROPOSED 


Cairo THE EGYPTIAN GAZETTE in English 9 Feb 86 p 3 


[Text ] 





EGYPT’S renaissance, which commenced at the 
beginning of the 19th century, is an important step 
into the modern era. However, it has been accompa- 
nied with certain problems associated with modern 
society, specificaliy, environmental pollution and a 
great deterioration in the conditions of the atmos- 
phere and water sources of the country. This deterio- 
ration results from a change in lifestyle and the use 
of imported technology, together with its method of 
application. The problems are further exacerbated by 
the overpopulation of the Nile Valley, inadequate 
measures to deal with environmental pollutants and 
lack of decisive governmental measures to limit the 
emission of toxic substances. 


The effects of environmental pollutants are 
obvious in the quality of the air and water in the urban 
and rural communities. The emission of toxic subs- 
tances from the exhausts of motor vehicles and fac- 
tories, especially in the major cities, has resulted in 
concentrated levels of carbon dioxide and smog. The 
highest rates of pollution are found in the Cairo area. 
Additionally, the uncontrolled use of insecticides and 
chemicals to combat agricultural pests, are contribu- 
ting to the pollution of the water sources and the soil. 


The effects of pollution have increased to such 
an extent os to effect a climatic change, due to the 
atmosphere’s Inability to absorb the high levels of 
carbon dioxide. The decrease in the water level of the 
High Dam Lake, after the drought experienced in cer- 
tain African nations, is attributed to this factor. 


The oroblems of environmental pollution can be 
solved through the combined efforts of concerned 
governmental agencies and the citizens. The relevant 
agencies should form an environmental protection 
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agency, which would be responsible for seriously 
analysing the present situation and the potential pro- 
biems related to the deteriorating environment. It 
should determine satisfactory environmental stan- 
dards for the air and water, promote the use of effec- 
tive, natural alternative methods of pest control, in 
order to curtail the use of insecticides and chemi- 
cals, such as the use of ladybugs and lacewings, pro- 
vide for the relocation of the industrial zones to areas 
outside the congested Nile Valley and agricultural 
areas, require the installation of smog control devi- 
ces on all motor vehicles and increase the public’s 
awareness of the hazardous effects of pollution, not 
only with respect to the environment, but also with 
respect to the health of the citizens. After these areas 
have been thoroughly studied, they shculd be set’ 


forth in a comprehensive programme, to be followed: 


by all governorates in the country. 


The agency should also astablish a system of 
fines to be assessed against any businesses or indi- 
viduals found to be in violation of any portion of its 
programme. The system should provide that the 
penalties increase in severity for repeat offenders, 
including, in the cases of factories, levying both a 
substantial fine and closing the factory until such 
time as the violations have been corrected. 


In order to protect the health of the citizens, par- 
ticularly those with respiratory ailments, the levels of 
pollution in the larger cities should be monitored and 
the levels included in the mass media’s weather 
coverage. Furthermore, when the pollutants reach a 
dangerous level, warnings should be issued advising 
those citizens to remain indoors, motor vehicles 
should be used only if absolutely necessary and fac- 
tories should be closed until the danger subsides. 


The government’s establishment of a concise, 
over-all programme to combat all forms of environ- 
mental pollution should be undertaken forthwith. The 
attention of both the government and the citizens to 
this serious hazard, together with implementing the 
necessary measures, will alleviate many aspects of 
this severe probiem in a short period of time. Howe- 
ver, it is important that controlling measures be initia- 
ted immediately, as, if pollution is allowed to conii- 
nue unchecked, further damage to the environment 
and the health of the citizens will result. 
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BRIEFS 


oo PrenvEcTs ~-fhertoun, 28 January (SUNA)--The chairman of the Soviet 
~woemic Te lhegetion cerrestiy bolding talks with the officials here has voiced 
* cowtew’s creedinees to reeame work in the protects undertaken by the Soviet 
ciee. le © @tetement to the Sudanese Communist Party “SCP” mouthpiece ‘Al- 

~~” eewemeper teeeed tadew the chairman explained that talks between the 

| ot et@e emt the Sedemeee efide are still om its first phases and they vere 
orwhe beet be Setet Geeire for reaching fruitfel outcome. [Text] [Khartoum 

ie Deel tet O860 GE 28 Jee 86 JE) /12232 


“Por a. © POROEET-~—therteue, ) Fetreary (SUKA)-—-The ocumber of the Ugandan 
oes be Seethveee Geter emoeet to 250,000 persons, the Sudanese Commissioner 
' Wieneee Beeee “Ative® cold SUTRA. Aboet 609 sew refugees entered the coun- 
~ the beele of Che recent eweete fn thie seighboring country, ‘Atiyah said. 
) Sipere of refepece te the couetry hed bees pet at 1.3 ailiion refugees 

eet © =eroeet of Gebee pepeletieos of 22) ailiice. The Ethiopian refugees are 
- ~~ eee Chee 899 000 o]) amet ie eeeter=s region while the Chedian refu- 
oe 5s weet Geta ere eetd te be aore thee 150.009, there is «2 relative sum 

ter: ‘eleee refapeee te eoathers Sader. ([Teet) ([Ehertoum SURA ic English 

> ~~ * 12733 


- SD 8 DOEPTER—eperte reechieg Radio STLA from Upper Bile heve 
—  — oe Seerereeeet Bree bel iceeter eee ehet Gowen op 29 Janasry 1986 at 
Te her | om shows Che camel efte br the Sedemeee People’s Liberation Arey 
ferme of Reteeliee DO ant 005, autor the commend of Captaic Peter Gat 
twat oeetiiee te Bethe OLA coprwepentieet fe Opeer Bile, the helicopter was 
me Cle Chee tel bceetere eet be Sdeer o)-Ciuethed to reecwe their forces is 
ie othe eee eee etter ebege fer the leet 19 auethe. Correspondents ssid 
“ ~ eee eee eet Gee be © aerhteeger of thew eere flvieg ot low 
“a > ewoke Oe eetieterre’t pene. “Decerete) ((Claméeetiae) Redic of 
lee Tee © Likewet ies Geee Se Degli iet 1M GH £ Fee SS EA) /12732 





_™- “ery orca rr On" —tteer «)~ette®"« ef litie hee committed {reek 





aw ms — eee Oh} «fet lee pepelet ice be oor come coe. Retic SIA corres- 
———— tei’ ge Lee Gel? Geteel bee het eeld thet rewieg bands of govere- 
= © : oes fener CF Oheeeee, Here cebded fiw wl llegee te (liet) 
” ~ =e beet of Re ae Seer, be eeeters peer Slilie. Acereiag 
—weet_ Che gewrteere ef lic ke teceeti+ ettected (Getfet), (Berri). 


> — it “eet @o) hee, £5) Oe © eer of Citioeme ant eett ing 
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about 800 dwellings on fire before making off with approximately 5,000 head of 
cattle and over 1,000 sheep and goats. [Text] [(Clandestine) Radio of the 
Sudanese People's Liberation Army in English 1300 GMT 8 Feb 86 EA] /12232 


OFFICIAL APPEALS TO PARTIES--Khartoum, 9 February (SUNA)--Staff Major General 
Fadlallah Burmah Nasir, member of the Transitional Military Council, has 
appealed to political parties and functionaries to hand over all the arms 

they posses so that official organs will not be obliged to use legal methods 
to confiscate arms and bring those who possess them to justice. In a press 
statement today, Burmah expressed his conviction that the political parties 
will hand over the arms they possess as long as they have faith that the 
pillars of democracy are dialogue, logic, and guaranteeing the freedoms of 
belief, speech, and expression. His excellency said that the reasons for which 
the political parties and functionaries carrizd arms and trained to topple the 
defunct May regime were removed by the victory of the April uprising. [Text] 
[Khartoum SUNA in Arabic 1415 GMT 9 Feb 86 JN] /12232 


SPLA RIDICULES PAPER'S CLAIM--The Sudanese People's Liberation Army-Sudanese 
People's Liberation Movement [SPLA-SPLM] spokesman has dismissed as totally 
groundless the allegations contained in today's issue of one of the newspapers 
in Khartoum saying that government forces had shot down an SPLA aircraft in 
Upper Nile. Brushing aside the claims as pure fiction, the spokesman pointed 
out that it was common knowledge that SPLA does not possess aircraft and that 
its troops move on foot, carrying their own logistics. We challenge the Tran- 
sitional Military Council to provide a single shred of evidence to support 

this new story it has manufactured, the spokesman concluded. [Text] [(Clandes- 
tine) Radio of the Sudanese People’s Liberation Army in English 1300 GMT 12 Feb 
86 EA] /12232 


SPLA RECRUITERS DISCOVERED--Khartoum, 12 February (SUNA)--A cell working in 
recruitment of personnel to the Sudanese People's Liberation Army "SPLA" was 
discovered in the country, the daily AL-SAHAFAH issued here today reported. 

The defendant ‘Umar ‘Abdallah (Kodi), 24, who is facing accusations of under- 
mining the constitution and waging war against the country has disclosed before 
a court that an element of the cell had persuaded him to join Garangs forces in 
condition that he would be dispatched to study abroad. (Kodi) who was turning 
testimony before the judge added that he was recruited by the cell element 
"Kolment™ in Kadoglid “south of Kordofan." On the other hand, security authori- 
ties last month arrested 40 persons accusing them of trying to join "SPLA.” 
[Text] [Khartoum SUNA in English 0925 GMT 12 Feb 86 JN] /12232 


ATTORNEY GENERAL DEFENDS INVITATION--Khartoum, 13 February (SUNA)--Attorney 
General ‘Umar ‘Abd al-"‘Ati denounced suspicions raised by some quarters over 
the role of Egyptian Islamic scholars in revising Islamic penal code. ‘Abd al- 
"Ati described what was stated in some papers about Egyptian scholar Salah Abu 
Iema’il as “untrue and based on unfounded facts which clearly indicates that 
such criticism was purposeful and has a definite aim.” The attorney chamber, 
he added, has benefited a lot from consulting the Egyptian delegation through 


their spotting of mistakes included in the Islamic laws and (in hudud-legal 
cunishments) in oarticular. He further denied any meeting between Abu Isma'il 








J PRS-NEA-86-0 “ 
25 March 1986 


ind Islamic leader Dr Al Turabi, but Abu Isma’il, he added, paid courtesy calls 
a a number of political personalities including the followers of late Muhammad 
laha. [Text] [Khartoum SUNA in English 1036 GMT 13 Feb 86 JIN} /12232 


MENA CHAIRMAN PLEDGES HELP--Khartoum, 13 February (SUNA)--THE MIDDLE EAST NEWS 
AGENCY (MENA) has promised to boost SUNA in all Aspects particularly in staff 
training, said MENA Board Chairman Mustafa Najib following a meeting with the 
TMC chairman yesterday. Najib, who is here at an invitation by SUNA, said his 
meeting with Siwar al-Dhahb had also tackled Sudanese-Egyptian relations in 
general, SUNA General Manager al-Tayyib Hajj ‘Atiyah and the TMC press adviser 
Bashir Muhammad Sa'id have attended the meeting. [Text] [Khartoum SUNA in 
English 1038 GMT 13 Feb 86 JN] /12232 


ISLAMIC JIHAD DISMISSED AS IMAGINARY--Khartoum, 15 Feb (SUNA)--AL-SAHAFAH 
reports in its issue today that the medical examinations made of the head 
of the Islamic Jihad Organization, who is the first defendant in the case 
regarding distribution of leaflets in which he threatened to assassinate 
party leaders, have proven that he is mentally deranged. The Khartoum 
prosecutor's office has completed its assessment of the evidence against 
the defendants in this case. After it has been proven that this organiza- 
tion is imaginary, the prosecutor's office will report to the attorney 
general on this case in order to make the necessary decision. A legal 
source has stated that the evidence shows that this organization is not 
related to Islamic Jihad organizations of other Arab countries. [Text] 
[Khartoum SUNA in Arabic 1027 GMT 15 Feb 86] /9604 
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ISLAMIC TENDENCY MOVEMENT COMMENTS ON POLITICAL, SOCIAL SITUATION 
Tunis AL-RA'Y in Arabic 17 Jan 86 p 2 


[Article: “Islamic Tendency: Parties Bill Has Not Risen to Level of Masses’ 
Aspirations” ] 


{Text} After studying the situation in the country and the area, MTI [Islamic 
Tendency Movement] declares: 


1. Its condemnation of the conditions surrouding the trial of Habib Achour 

and leading to his imprisonment and the imprisonment of a number of his brother 
unionists, asserting that these actions will only further complicate the union 
crisis because they go beyond the point of no return. Our movement is con- 
fident that this conduct in dealing with the UGTT and with the social and 
political forces is doomed to failure. Thus, it is necessary to release Habib 
Achour and all the detained unionists, to respect the independence of the 
popular organizations, and to issue a general legislative amnesty. 


2. Its rejection of the arbitrary course followed in dealing with the educa- 
tional establishment's situation, underlining its resentment with the acts of 
arrest, conscription, and pursuit that have taken place and continue to take 
place in the university arena in particular and the storming of a number of 
colleges, the latest being the Shari'a College, in a fashion greatly similar 
to what has been experienced by the union arena. These acts pose the threat 
of eroding the situation in a manner that threatens one of the country's most 
important accomplishments. 


MTI calls for respecting the students’ will to organize and for involving those 
concerned with the university's future, including professors, students, parents, 
and political parties, in searching for the ideal solution needed to reform 
higher education and scientific research. It also calls for abandoning sup- 
pression and abortive and rejected "solutions." 


3. After perusing the basic bill on the political parties, MTI declares that 
the spirit of this bill does not rise to the level of the aspirations of the 
masses, who yearn for free and organized political action. The bill's articles 
(in their present condition) do not respond to the requirements of this phase. 
This is evident in the coercive and exclusionary nature of these articles which 
will make this bill produce the opposite of what is expected of it. Rather, 
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this bill represents a step backward, a codification of violence and exclusion, 
a confinement of citizenship to the Western-oriented organization, and an ex- 
clusion of the Arab- and Islam-oriented organization. This is something that 
is extremely dangerous to the country's future. 


4. MTl asserts that its reservations on the Libyan regime's policies and ac- 
tions cannot constitute an obstacle in the face of the principled adherence to 
the peoples’ freedom and in the face of Islam's dictates that we support the 
Arab Muslim Libyan people against the oppressive international imperialist 
forces. Therefore, MTI condemns strongly the U.S. provocations against sis- 
terly Libya and the economic blockade imposed on Libya with the obvious urging 
and instigation of the Zionist lobby. It urges all the Arab and Islamic peo- 
ples to support and unite with Libya in the face of neocolonialism. 


5. MTI greets the Palestinian revolution on its 20th anniversary and hopes 
that the current difficulties being experienced by the blessed revolution will 
lead to correcting the course in a manner that restores to the rifle its role 
and to the Palestinian struggler in the occupied territory his capability be- 
cause this is the soundest course for achieving our afflicted people’ aspira- 
tion to liberate their land and regain their dignity. This aspiration cannot 
be served by discontinuation and despair, "and God is omnipotent but most 
people do not know.” 


Islamic Tendency Movement 
Rached Ghannouchi 


Tunis, 10 January 1986 


8494/12790 
GSO: 4504/175 
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HUMAN RIGHTS DEFENSE LEAGUE OUTLINES VIOLATIONS 
Tunis AL-RA'Y in Arabic 17 Jan 86 p 5 
[Article: "Condition of Country's Liberties Causes Concern"] 


[Text] The executive committee of the Tunisian League for the Defense of 
Human Rights held its monthly meeting on Friday, 10 January 1985 [presumably 
1986]. 


We have learned from sources close to the executive committee that league mem- 
bers have expressed their grave concern over the development in the condition 
of the country's liberties, particularly over the union crisis and the in- 
cidents which have taken place in the institutes and universities and, gener- 
ally, over the increase in the number of violations against liberties, 
especially the liberties of the opposition strugglers in the republic's 
various provinces. 


The executive committee members also expressed their surprise over the new 
bill concerning the precautionary detention measures that was presented to the 
Chamber of Deputies without familiarzing the league with this bill. 


The executive committee decided to hold a second meeting on the 17th of the 
current month of January to discuss four reports on: 


- The trials and detentions in the union circles. 

- Arbitrary dismissals and expulsions from work for union and political reasons. 
- The condition of liberties generally and the violations recorded recently. 

- The parties bill. 


Following is the statement issued by the league's executive committee in the 
wake of its meeting: 


After reviewing the condition of the country's liberties, especially the blows 
and intimidation to which the UGTT is exposed, at its meeting on 10 January 
1986, the executive committee of the Tunisian League for the Defense of Human 
Rights reminds everyone that since the eruption of the crisis between the 
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government and the UGTT is stressed in its statement of 31 October 1985 that 
"the presence of the UGTT as a popular organization is one of the mainstays of 
modern Tunisia and that no social peace and justice capable of uniting the 
efforts to overcome backwardness can be achieved without the presence of a 
strong and responsible national unionist movement." In the same statement, the 
committee addressed "a warm appeal for rationality and for a serious and con- 
structive dialogue to end the crisis, not on the basis of victor and vanquished 
but on the basis of an optimistic view of the country's destiny." 


Since that date, the onslaught against the labor organization has been in- 
tensifying day after day. For example: 


The UGTT has been denied the right to enjoy its properties and funds. 
All of the UGTT's provincial, sectoral, and local offices have been occupied. 
Hundreds of union strugglers and workers have been arbitrarily expelled. 


A large number of union officials have been detained and tried because of their 
adherence to their labor organization, its legitimate leaders, and its con- 
stitution and bylaws. 


Finally, Habib Achour has been arrested, tried, and imprisoned without any con- 
sideration for his old age, his health, or his history of struggle in the 
battle of freedom and independence and in the battle to establish an independent 
national union movement. Regardless of the legal cover for this trial and re- 
gardless of the circumstances involving the COSUP problem, it is clear and 
obvious that the main reason for this trial is a purely union-related reason. 


In view of this serious development of the succession of events, the league's 
executive committee concludes that there is an obvious determination to 
liquidate the Tunisian union movement by ridding its framework of their legiti- 
mate and legal representative and replacing them by "appointed" elements. The 
fact is that the "appointment" attempt which took place on 26 January 1978 has 
proven a failure, as has the attempt to liquidate the Tunisian General Federa- 
tion of Students. The intimidation of the popular organizations can only lead 
to fragmentation, radicalism, violence, and chaos because social awareness 
among the Tunisian masses is deep-rooted and is founded on numerous national 
popular struggles and on a firm and genuine historical background dating to the 
beginning of this century. 


It is neither just nor compatible with the national interest to wager on the 
Silence and submission of the working class. Therefore, the only sound solu- 
tion is to release all the prisoners, to reinstate al] those expelled in their 
kprevious jobs, to give the legitimate leadership access to its offices, and to 
embark on an equal dialogue with this leadership so as to overcome the crisis 
and to safeguard the country's supreme interest. 


This is a major and historic national responsibility, and history has no mercy. 
League's Executive Committee 


8494/12790 


CSO: 4504/175 
16 





JPRS-NEA+86-0 36 
25 March 1986 


TUNISIA 


UGTT SECRETARY DISCUSSES PROBLEMS WITH GOVERNMENT, LABOR DEMANDS 
Tunis HAQA'IQ in Arabic 10 Jan 86 pp 8-10 


[Interview with Sadok Allouche, general secretary of the Tunisian General 
Federation of Labor, by al-'Arusi al-'Umari"] 


[Text] Sadok Allouche is a labor union struggler who has lived with all of the 
labor movement's phases since 1947. He is thus one of the few veterans who 
have continued the uninterrupted march. He holds currently the position of 
UGTT [Tunisian General Federation of Labor] general secretary under sharp and 
intense circumstances. This is why his statements are extremely important, 
especially since the fires of tension and estrangement have not died yet. 
HAQA'IQ had this interview with Allouche to enlighten public opinion. 


[Question] Can it be rightly said that the government is refusing to normalize 
relations with the UGTT and does the UGTT have a clear plan to restore relations 
to their former condition? 


[Answer] To begin, I wish to clarify an ambiguous point, namely that the 
government has not refused to normalize relations. Rather, the entire issue 

is confined to the delay of implementation. Wwe have concluded with the govern- 
ment an agreement calling for the reinstatement of unionists expelled because 
of labor union activities in their former jobs, for the release of prisoners, 
for a normalization of relations in the provinces under the supervision of the 
Executive Bureau, and for a beginning of negotiations to settle the pending 
issues connected with the economic and social situation (the issue of wage 
increases holds the top priority, keeping in mind that wages have not been 
raised since January 1984 even though prices have been rising). 


Let us take the points in the joint communique, which came in time to eliminate 
the wave of wrath that had swept the unionists in the wake of the occupation 
of the UGTT offices in the provinces and in Tunis, point by point. 


Insofar as the release of prisoners is concerned, the situation has been de- 
veloping slowly, even though it must be said that the prisoners held in custody 
by the police and against whom there have been no court sentences have been 
released. The same applies to detainees arraigned by the interrogating magis- 
trate but against whom no sentences have been issued. So, some positive as- 
pects have been achieved. However, we are awaiting the amnesty to be issued 
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for convicted unionists. We also demand withdrawal of the lawsuits against 

the unionists released temporarily. The second point concerns normalization 

of union conditions in the provinces. This means restoration of the UGTT 
offices seized by force. We have egun with Nabeul Province. We are also 
about to embark on a dialogue with the authorities to speed up implementation 
of the agreement. Even though we have encountered numerous difficulties, we 
continue to try to persuade the other side of the need to settle the problem. 
This will then enable us to clear the social climate, to regain the UGTT's 
position, and to allow it to perform its role in the best manner. We will thus 
have the opportunity to deal with the major issues and the fundamental dossiers. 
Thursday's meeting with the government is likely to deal with these issues. 


The third point concerns people expelled from their jobs for union-related 
reasons. we have submitted an additional dossier to the premier's office and 
we expect the go-ahead signal for reinstatement of the dismissed in their jobs 
to be given at Thursday's meeting. We have also notified the government that 
we are awaiting impatiently the start of negotiations on modifying wages and 
on public economic and social issues on which the UGTT has an opinion. 


[Question] Habib Achour was tried last week and was sentenced to a 1 year 
jail term because of the COSUP issue. What is the Executive Bureau's position 
on this issue? 


[Answer] The plenary Executive Bureau discussed this issue at the meeting it 
held last Sunday. The meeting dealt with the trial in Sfax which included 
brother Habib Achour and a number of other unionists against whom sentences 
ranging from 6-12 month prison terms have been issued. 


It must be said that this trial is not likely to settle the situation, 
especially at a time when we are demanding the release of prisoners. Moreover, 
other brother unionists have been sentenced to jail terms. as an Executive 
Bureau, we have expressed our opinion and declared our position on this issue, 
demanding the release of brother Habib Achour and the other unionists. 


The COSUP issue is a well-known issue. COSUP is a labor cooperative associa~ 
tion established by the UGTT. Everybody knows the stages through which this 

cooperative has passed and which has been seized by the opponent whenever the 
UGTT has been faced with problems. 


[Question] The COSUP case has been referred to the public right courts. Don't 
you think that this issue has a political background? 


[Answer] I am not qualified to talk of the powers of the courts. 


[Question] The provincial unions are going through a period of tension. What 
have you done to regain them? 


[Answer] There is anger within the bases, the provincial unions, and the union 
officials. This anger emanates from the forceful seizure of the UGTT offices, 
from the dismissal of workers, and from the trial of unionists. The restoration 
of a relationship on a sound basis will enable the union to operate in a normal 


18 


climate in order to take its prominent position and express its opinion on all 
the national issues. This is what the public interest dictates. The UGTT 
contributes positively to the national issues experienced by our society. We 
are enthusiastic for numerous issues, such as fair taxation, a fair distribu- 
tion of the national income, and the issue of unemployment. We have not been 
selfish and we have never thought of the working people only because the un- 
employed are also citizens. This problem concerns me personally and I have 
been raising it whenever I have had the opportunity in order to find the right 
solutions within the framework of national solidarity. 


It is fortunate that there is currently a concerted discussion at all levels 
on the issue of unemployment. I raised this issue personally in the Chamber 
of Deputies in 1981 and I have thought it possible to establish a national 
solidarity strategy that corrects the imbalance existing in our country. My 
interest was recently aroused by a statement made by the minister of social 
affairs who touched on this issue, expressing the concept that future social 
security should not be confined to those who contribute to the social security 
funds but must include all Tunisian citizens. However, we must not stop at 
this point and must come up with practical solutions. 


[Question] How is your relationship with the new minister of labor? Is it 
good or is it tense? 


[Answer] The minister of labor is a cabinet member and acts according to the 
cabinet's recommendations. This means that the minister's personal initiatives 
are always limited. We discuss matters with the minister of labor with utter 
frankness and we expect a lot of him because he is entrusted with watching over 
social progress and with protecting the workers and union liberties. 


[Question] Has he so far shown understanding toward the problems that you have 
presented to him and that pertain to normalization? 


[Answer] An agreement with the government has been reached through the minis- 
ter of labor. As for implementation, I believe that he cannot do it alone. 
There are all the other ministers who are concerned with the agreement and they 
must display enthusiasm for entrenching this agreement. 


[Question] Can we say that the Executive Bureau is united insofar as the 
currently pending issues are concerned? 


[Answer] All our resolutions are made democratically. We strive for unanimity 
as much as possible. It is unfortunate that we in Tunisia have become used to 
engaging in excessive speculation and oneupmanship wheneve- unanimity has been 
lacking in the Executive Bureau. Some people have tried to find out who ap- 
proved and opposed this or that plan. This is why I must assure you that the 
situation in the Executive Bureau is very good. We are all aware of the heavy 
responsibility and there is full cooperation. every member is entitled to ex- 
press his opinion and defend his viewpoint with utter freedom. When the de- 
bate is concluded and a certain position is reached, all the members are urged 
to abide by and exert efforts to entrench practically the resolution which 
represents the Executive Bureau. Anything else is a sign of backwardness and 
of lack of discipline. 
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MERGER OF LIBERAL, HERUT PARTIES ANALYZED 
Jerusalem THE JERUSALEM POST in English 10 Feb 86 p 8 


[Article by David Krivine] 


[Text] THE DECISION of the Liberal Par- elections, = Sen 
ty to accept Herut’s terms for a The following policy lines, 
merger heralds the end of a political embodying liberal concepts and 
movement that has ceased to have adopted in 1977, do not appear any- 
any Its members have mrs- where in the 1984 document 

the word “Wheral™” ever ance ton of free enterprise, reduction of 
can remember state intervention in the economy, 
tang Meme decrease of government economic 
eras the chectorate over controls, substitution of pnvate en- 
wears they never presented them terprise for state enterprise where 
seters hefowe the voters as a separate possible. enhanced competition 
weet Al partes m a democrata woe. sale of state lands and other state 
have to test thew puta backing at owned aets. electoral reform. a 
mtervals Not so the Literal ace law on politcal parties. com 
Tine) resorted to the wampter deve putsory artetration im essential pub- 
of welling thee sepport to Heret mm he services. just treatment for the 
ceuchenge for an agreed sumier middie classes. aid to the scif 
perharmertary wets emptoved. reform of the confirsca 
Tk a@t @e Liers® tory tax twstem. and hnkage of wages 
- oo toematece of ( aha! to output 
Tes Meret lL #ers! oebnoe The 1977 paper called fer an end 
wed os te Geeneteng pereees of to the monopoly cucrcied by the 
ee fel mre meng Broedcastimy, Authonty over racko 
em ty det ye and TV New stations should be 
Liberslt chewrmes. Elericct bcemed by the Kaewet Education 
Ramer cewgees for fe me Comeattee but operated by private 
De pert) Secee © bad Secteinn | ouencn 
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cause they clashed with Herut's 
nationalistic and populist aspira- 
tions. 

He and his successors allowed the 
budget deficit to gape wider and 
wider, bringing the country’s eco- 
nomy closer than ever before to 
collapse. All that Ehrlich’s “‘liber- 
alization” achieved was to accelerate 
the drain of foreign currency, thus 
increasing Israel's dependence on 
foreign aid for its survival. 


ON THE POLITICAL side, the 
agreement setting up Gahal in 1965 
declared that Herut (as distinct from 
the Likud) remained loyal to the 
vision of a Greater Israel, the im- 
plication being that the Liberals did 
not. For them, a territorial com- 
promise was still on the cards. 

By 1977 that was no longer the 
case. The joint electoral programme 
stated that the Likud would not 
contribute to dividing up Western 
Palestine (their term for Palestine 
west of the Jordan); and this time the 
kiberals failed to dissent. They had 
espoused the crucial component of 
Herut’s policy: Fretz- Yisrael Ha sh- 
lema; in other words, the retention 
of the occupied territories 

As regards religion, the subject 
never came up. Other religions, yes 
~ they were to be guaranteed free- 
dom of worship. But within the Jew- 
ish establishment the Liberals set no 
bounds to Orthodox hegemony. The 
power of the rabbinate to impose its 
will on the community was never 
defined or limited 

The first intrusion into that field ts 
being made at this moment by the 
Liberal Centre, a party in formation 
designed to rise on the ashes of the 
old Liberal fraternity. Sponsors of 
the new faction will propose to its 
founder institutions that pluralism 
be tolerated not only as between 
Judaism and other faiths, but also 
within Judaism as between the 
Orthodox (or theocratic). Conserva- 
tive and Reform movements 


WHY DID the Liberal Party proper 
heat such a retreat. jettrsoning their 
own ideology’? Perhaps they no lon- 
eer believe there ts such a thing as 
political liberalism. Their long- 
drawn-out negotiations with Herut 
were not held up by differences over 
policy. The matter at issue was more 
down-to-earth. viz. how many 
appointments would be guaranteed 
for ex-Liberals un the new constella- 


: 
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‘tion, and for how long. The time- 


honoured creed and doctrine of their 
party was dead and buried. 

Yet without that creed and doc- 
trine something is missing. Liberal- 
ism is a widely accepted philosophy 
in the modern democratic world; 
and, to be fair. all the main political 
parties in Israel are touched with it - 
but only to a limited extent. None of 
them, save the mini-party, Shinui, 
puts it first. 

Herut puts nationalism first. The 
religious parties put Orthodoxy first. 
Labour, the most emancipated 
group, still manages to put first, if 
not socialism, then at least the vested 
interests of the Histadrut, trade un- 
ions and works committees. 

Liberalism is not a substitute for 
these beliefs. It is possible to be at 
the same time a liberal and a 
nationalist, a liberal and a religious 
believer. a liberal and a socialist. 
Liberalism as such cannot, in Israel 
anyway, be more than part of a 
person's world philosophy: but it ts 
an essential part. A person who ts 
not a liberal as well as everything 
else risks being a fanatic. 


WHY THEN, does the idea not 
evoke more popular support? Poss- 
ibly because it is not presented prop- 
erly. The Liberal Party, for reasons 
that cannot be fathomed, has aban- 
doned its original theories, replacing 
them with a crude and unvarnisied 


form of nationalism. 


Another party tried to replace the 
Liberals. the Democratic Movement 
for Change (DMC) and they won 
over 200.000 votes, or 12.5 per cent 
of the total. in the 1977 elections, 
garnering |S Knesset seats. Due toa 
tragic collapse of leadership, the 
DMC withered away. 

We are left with a remnant of the 
DMC: Shinui. holding three seats; 
and a remnant of the Liberal Party: 
the Liberal Centre, with no Knesset 
seats so far. 

The Liberal Centre remains faith- 
ful to the one-time convictions of its 
former partners. convictions dating 
back to the founding conference of 
the General Zionists (predecessor of 
the Liberals) at Basle in 1931. The 
prime aim of that assembly was to 
put the general interest of the nation 
above class or sectional interests. 
Few politicians observe this guide- 
line today. 

Would it not be wiser to forget 
about the Liberals and settle for a 














/12851 
CSO: 


two-party system of Labour and 
Likud? That would be acceptable if 
the government instituted electoral 
reform, which would make a viable 
two-party system possible. But they 
will not do it. Israel is condemned to 
a continuation of coalition politics. 

A new alignment comprising Shi- 
nut, the Liberal Centre and whoever 
else wanted to join (the thousands of 
per nie who gave their votes to the 
DMC in 1977 are still around) would 
form a better and more constructive 
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coalition partner than the religious 
and other splinter-groups who now 
cause nothing but political confu- 
sion. 

They would speak up in whatever 
coalition they joined for the princi- 
ples of liberty, individual rights. reli- 
gious freedom, the right of dissent, 
equality of opportunity (for all) and 
equality before the law (for all) that 
are the hallmarks of civilization. 

The writer is a commentator on political 
and economic affairs. 
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Jerusalem THE JERUSALEM POST in English 11 Feb 86 p 6 


{Article by Macabee Dean] 


[Text ] 


YAVNEH. - The research abilities 


of the entire scientific staff of the 
Sorck nuclear research centre, some 
150 scientists and engineers, ‘are up 
for hire."’ This was stated yesterday 
by Gideon Frank, director-general 
of the institute, an affiliate of the 
Atomic Energy Commission, during 
a press tour. 


“We are willing to work in fields - 


only remotely connected with ato- 
mic energy. Today, only about 20 
per cent of our efforts are in this 
field.” 


About a decade ago, nearly all of 
the centre's efforts were in theoretic- 
al research, but dwindling govern- 
ment funding forced a shift to ap- 
plied science and industrial applica- 
tions. 

For example, the centre produced 
a specially designed plastic dressing 
for burns, misnamed an “artificial 
skin." However, it is not a true skin, 
for when the true skin forms over the 
burn the artificial one is gradually 
shed. But until then it allows the 
lesion to “breathe and perspire”’. 
while preventing the invasion of any 
= through the plastic dressing. 

dressing was recently approved 


by the Food and Drug Administra- 


tion in the U.S. and “since this is the 
toughest barrier in the world tu hur- 
die, the product is expected to be 
approved in other countrics as well." 

Frank noted that at present about 
25 per cent of the centre's projects 
are in the field of electro-optics; 20 
per cent in the combined field of 
electro-optics and electric-magnetic 
fields; 25 per cent in “nop destruc- 


tive testing’ using a variety of 
methods, and about 14 per cent in 
radiator and chemical technologies. 

Because of the strides made in 
industrial applications, the centre 
has set up its own commercial arm, 
“Isorad,” and 18 months ago en- 
gesed a marketing director, Joel 


einer. 
About one-third of the funding 


‘comes from the Atomic Energy 


Commission, the rest from R&D 
projects, mainly industrial. 

According to the chief scientist in 
the Ministry of Industry and Trade, 
Yigal Erlich, whose office provides 
money for industrial R&D. the cen- 
tre is also “hired” as a R&D sub- 
contractor. 

The centre, in addition to its 
several score of projects for local 
industrialists, has obtained orders 
from abroad, specifically from the 
U.S. and West Germany. 

“However, obtaining such work is 
a difficult job,” says Weiner, “for 
the competition abroad is fierce , and 
the research institutes in every coun- 
try are bidding for contracts." 

Frank pointed out that the main 
problem facing the centre was that 
most industrial proyects were only 
for one year or less. “Industries 
cannot afford to pay for long-range 


projects. of one to three years. This 


means we cannot develop expertise 
in one subject before having to jump 
to another.” 

To overcome this disadvantage, 
the centre has placed bids for pro- 
jects in the Star Wars project, as have 
severai other Isreali institutions. 

Among the fields in which re- 
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‘search facilities are offered by the 


centre are: crystal growth, optical 
fibres; sensor systems; infrared in- 
trusion detection; chemical analysis; 
high vacuum technology; microelec- 
tronics and bonding, radion chemis- 
try; high current ion beam technolo- 
gy; and “prevention of disaster sys- 
tems.” 
In the latter field, the centre offers 
to pinpoint potential ‘“‘disaster’’ 
areas in industry and propose sap 


_to prevent any catastrophe. 


“In most cases, lives can be saved 


‘by simple methods,” according to 


the centre’s Dr. Ya’acov Tadmor. 
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FEW SUPPORTERS, MANY OPPONENTS AT KACH CONVENTION ‘ 


Jerusalem THE JERUSALEM POST in English 13 Feb 86 p 2 


{Article by Robert Rosenberg and Barbara Amouyal ] 


{Text ] 


/12851 
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Some 6,000 demonstrators, repre- 
senting all shades of the left-wing 
and liberal camps, gathered outside 
Binyenei Ha’uma in Jerusalem 
seer to protest against the Kach 

arty’s annual convention. 

Only 150 of 1,500 Kach supporters 
invited to the convention appeared. 
Among the groups represented in 
the three-hour demonstration were 
Peace Now, the National Committee 
Against Racism, Shinui, Mapam and 
Ratz, the Civil Rights Movement. 

Minor altercations interrupted 
what was generally a peaceful pro- 
test against MK Meir Kahane’s poli- 
cies. Police arrested 18 people — five 
of them minors and all but one of 
them anti-Kach demonstrators — for 
disturbing the peace. All were re- 
leased on bail yesterday evening. 

Over 500 policemen and border 
patrolmen, armed with truncheons 
and shields, were on hand to pre- 
serve order. Force was used only 
once, when Jerusalem branch depu- 
ty commander Haim Albaldes 
ordered police to clear a section of 
the parking lot so that Kach suppor- 
ters could pass. Several demonstra- 
tors were ed in the scuffle, and 
three were wounded by horses’ 
kicks. Several policemen also suf- 
fered minor wounds. 

Kahane arrived at approximately 
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3.40 p.m., surrounded by an entour- 
age of i pom and police escorts. 

is arrival went virtually unnoticed 
by his opponents, who continued to 
herald his imminent arrival long af- 
ter he was safely upstairs in ‘ne 
fifth-floor meeting room. 

At ‘he convention itself, Kach 
supporters were almost outnum- 
bered by Israeli and foreign journal- 
ists. When convention organizers 
opened the windows for fresh air, 
the chants of “Stop racist cancer 
from spreading” and “Boot Kach 
into the garbage pail” could be heard 
coming from the rally’s loudspeak- 
ers. 

Knesset members present at 
yesterday’s demonstration were Ran 
Cohen, Mordechai Bar-On, 
Absorption Minister Ya’acov Tsur, 
Abdel Wahab Darousha and 
Muhammad Watad. 

Tsur called for the “‘healthy’’ part 
of Israel to “banish the unhealthy 
elements.” 

Jerusalem Mayor Teddy Kollek 
denounced Kahane’s policies as ‘‘a 
raging cancer,” insisting that, espe- | 
cially in Jerusalem, pluralism and 
freedom for all must be preserved. 
“We must wipe out ugly racist ten- 
dencies from their very roots,’’ said 
Kollek. ee 
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OFFICIAL DISCUSSES STAND ON GULF WAR 
GF141703 Kuwait AL-WATAN in Arabic 13 Feb 86 pp 1, 9 


[Column by Dr Ahmad al-Rab'i, member of the Kuwaiti National Assembly: "Iran, 
and the Kuwaiti Stand on the War"] 


[Text] We know well that there is nothing more difficult than having a dialogue 
when the language of guns is the only acceptable language to one of the 

parties of such a dialogue. We also know well that it is difficult for those 
who do not deal with the per as they deal with red blood to listen with some 
reason and patience to any logical form of dialogue. 


We know well that they have closed their ears to all Islamic and international 
appeals and all the human appeals made by the mothers and children of this 
region to open their ears to a logical dialogue that extends bridges of love 
instead of human bridges composed of the corpses of soldiers. 


Nevertheless, we are trying to submit our viewpoint to the Iranian leaders, 
not in the hope that they will listen to it--since they appear to be unwill- 
ing to listen to anybody--but out of a desire to make our stand clear to 
those who wish to deal with this stand. 


The Iranian statements, the latest of which have been the statements by 
Iranian Prime Minister Mir Hoseyn Musavi and Iranian President Seyyed ‘Ali 
Khamene'i, regarding the Kuwaiti stand on the war require clarification and 
discussion so that matters will be clear to the Iranian leadership in deal- 
ing with Kuwait on this issue. The two statements indicate that there are 
numerous facts that have been forgotten or disregarded by the Iranian leader- 
ship. We believe that these facts require clarification. 


The first fact pertains to the ties hetween Kuwait and Iraq, which are much 
larger than the Iranian leadership imagines. Iraq and Kuwait and all the 
Arab countries are one homeland that has been divided by the circumstances 
of colonialism and backwardness. The relationship between Kuwait and Iraq 
and all the Arab countries is a relationship of one destiny and one future. 
Any disregard of this simple fact by the Iranian leadership will cause it to 
make deadly mistakes in understanding the principled Kuwaiti stand on this 
issue. 








The second fact is that the blood ties and the ties of destiny and future 
between Iraq, Kuwait, and all the Arab countries are not at the expense of 
other people, including the Muslim Iranian people. By God, we are not happy 
with a war in which thousands of Iranian Muslims die without cause, apart 

from the slogans of annexation, expansion, and the “exportation” of the revolu- 
tion. We support the prevention of the shedding of the Iranian Muslim people's 
blood. We support a true peace between Iraq ard Iran and all the countries 

of the region. However, we do not accept this be at the expense of our 
principled stand on the issue of Iraq's land, which is under aggression, nor 

at the expense of our ties with Iraq. 


The third fact is the following: Even if, for argument’s sake, we assume-- 
and it is an unfounded assumption--that we are a neutral party that is not 
connected to one party to the conflict, the clear fact remains that Iraq 

is confronting an external offensive on its territory, and that Iraq has 
accepted all Arab, Islamic, and international peace initiatives, while Iran 
continues to reject all calls for peace and dialogue. 


What does the Iranian leadership want even if Kuwait is a neutral party? 

Does it want us to stand by the aggressor and against people who defend their 
land? Does it want us to stand by the party which rejects all peace calls 
and stand against the party which takes a positive attitude toward all peace 
calls and repeats day and night its readiness to have direct negotiations 

to resolve all the outstanding problems between the two warring parties by 
peaceful means? 


The fourth fact is that Iran is launching against Iraq an unjustifiable war 
that has no future nor grounds. It is a war which causes the death of 
thousands of Muslims and makes others homeless. It disturbs the entire region 
with the atmosphere of war and gives an opportunity for the powers hostile 

to the peoples of the region to enter it and control its destiny again. 


So what exactly does Iran want? If the Iranian leadership believes that the 
Iranian army's mission is to change the government in Iraq, this is a dan- 
gerous principle in international politics. It even is the principle relied 
upon by the imperialist powers which Tehran Radio never stops condemning day 
and night. It is the imperialist principle of intervening in the internal 
affairs of the countries of the world and of changing regimes by force against 
the will of the people. 


Iran forgets, or pretends to forget, that the party concerned with the ques- 
tion of the Government in Iraq, Iran, and any other country are the peoples 
of these countries, not through military intervention by force in the U.S. 
fashion or in the fasion of the former shah of Iran. 


But if Iran wants to impose its conditions on Iraq by force, we wonder what 
these Iranian conditions are. Are they conditions set by warring parties, 

or are they the dreams of expansion at the expense of others? If Iran has 
conditions, why did it not listen to the calls of reason and the international 
appeals to sit down and negotiate and present its alleged conditions? 
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The talks in Amman had in fact concentrated on this aspect, and despite all 
the viewpoints put forward, and which, it is true, were different, they all 
sought the same objective: preserving Jordanian-Palestinian relations. 


[Question] Brother Abu Ivad, the recent position of the U.S. Administration 
announced by the assistant official spokesman for the U.S. State Department, 
that Resolution 242 does not deal with the people of Palestine but with Pales- 
tinien refugees--is it considered as a development in the American attitude 

or sot? 


jAnewer) It is a relative development. In comparison with what the United 
States weed to sav in the past, this new position is regarded as a relative 
development. os I said. Im other words, the United States itself recognizes 
that this resoletion cannot meet the aspirations of the Palestinian people, 
its expectetions and hopes like any people of the peoples of the world, 

with its right to « bomeland, a state and self-determination. From this 
segle, there is a positive point. Sut regrettably, the rest of the statement 
epeseks sbowt legitiaete rights. Legitigete rights is a vague expression. 

As 1 eetéd, it does sot meet the ides of right to self-determination as ve 
weet it end os is weeted by the PLO and Sy cur prople Recause the expres- 
sion of legitiaste rights may carry the seaning of self-rule; it may carry 
the seesiog of toint rule as called for bw Israel It mev carry any seanineg 
exceot wel! -determinstion for the Palestician people as «4 clear-cut concept. 


Heoce. | beliewe that there bas been « development, bet this development is 
oot big eameeh to sev thet there hes been « change in the American position. 
het we take o6 « reletive dewelopeent the American recognition that Resolu- 
ttee 242) is hesically so goed for « soletion. There bas also been snother 
eseoreseion before this Thies ie mot the firet time thet it was stressed 
thet the problen of the Palestiaiac people i« not + problee of refcgees. As 
| eei¢d, thie is « reletive deweloouent. Part of it was sot sew, but part of 
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that there are two approaches to Camp David: the Egyptian one and the Pales- 
tinian one. [sentence as heard] On the Palestinian side, we have been able 
to overcome its negative points by the recent Egyptian position. Concerning 
the Egyptian approach, it is not that we are not interested in it; yes, we 
are interested, but it must be an obstacle in our relations with Egypt, and 
it must not lead to Egypt becoming a farm where the American and Israeli 
agents build nests. From this angle, we are keen to ensure a continuation 

of relations with Egypt. The talks now taking place and the previous ones 
underline, in my view, the authenticity and value of the Egyptian people. 
They also stress its excellent position toward us, toward our national rights 
and toward all our national rights and toward all our aspirations. 


I believe that the fact that Egypt calls for an international conference, 
and says that Resolution 242 is no good, is practically at variance with 
Camp David. 


[Question] Now let us move to the PLO's relations with Syria, and consequently, 
the PLO's relations or the Palestinian legitimacy with the detachments in 
Syria. Firstly, what is the present state of the PLO's relations with Syria? 


|Anewer| As far as Syria is concerned, in fact we have no new developments 

in relations. But, we took the initiative for the sake of our brother Pales- 
tinians, be they detachments or forces in Syria and also for the sake of 

Syria itself and the Syrian people, and stopped media campaigns. I believe, 

to be fair, that the Syrians, too, halted their information campaigns. For 

« lone time, we have not heard such expression as: ‘Arafat's clique, ‘Arafat's 
reason, the treason of the clique of ‘Arafat, and ‘Arafat's group. Conse- 
quentiv, this could be a step toward the rectification of relations with 

SvVrTria. 


For owr part, we will not after this day enter into altercations with Syria, 
whatever happens. On the contrary, we are anxious to see these relations 

take their right and normal course. Sut, there are no new developments in 
relations with Syria, though there are contacts going on. We know that the 
kev to the success of these contacts lies in avoiding talking such about thes. 


Ae | bawe said, we support every Arab regime that does not try to interfere 
er toterns!) affairs and that wishes to rectify its relations with us. 
Thes. mewer would we accept becoming a cover or an extension for any Arab 
recime. We ere enxiows to see our relations good, healthy, and normal. 
weetion) Since comtacts are onder way with Syria, are there also contacts 
vith the rewoletiomery detachments and the Palestinian personalities in 
rrie. to pewe the way for the convocation of the new Palestine Nat ional 
Lnewer There are two types of detachments in Syria: One type we respect 


ave done #0 even before the estrangement with Syria, 

oe which. I don't saw that we do not respect or sppreciate--we feel 
mot the mesters of their decisions. Its decisions are not in 
ta hend If relations with Svria ™ me good. its relations with us 

www | wtometically become good. 





The former type, which we respect, is also wary of making contact with us. 
This is because it considers its relations with Syria more important than 
its relations with the Palestine revolution and the PLO. It has founded its 
strategy on the basis that its relations with Syria will satisfy its need 
for a venue and its contacts with Lebanon and the occupied territory, and 
this is considered to be more important than national unity. 


Although I do not see eye-to-eye with this type and consider their attitude 

to be lacking moral courage in regard to national unity, there is on the other 
hand another group with whom we have contacts. True, our contacts are not 
overt. But they are continuing and have not ceased. It is the overwhelm- 

ing and main detachment among those in Damascus. However, I believe that 

no positive results could be achieved in other than a direct way. 


As I have already said, there is a conflict between the need for a venue 
and the need for Palestinian national unity. 


All the talk about the Amman agreement and the Amman National Council and the 
Cairo Declaration are all unreal things in my opinion. But none of them can 
say that, for the sake of relations with Syria, I cannot take a basic step 
toward national unity. It is impossible. So they go looking for some 
excuse, such as [words indistinct] statements and so on. True, some of 

what is being said does not constitute an obstacle in the way of understand- 
ing. This is not the first time that we the Palestinians have differed with 
each other. We have our differences over the phased program. Yet those 

same people who differed over the phased programs were members of the PLO 
Executive Committee. 





At no time did differences of opinion or differences over some ideas or 
methods become a barrier in the face of national unity. 


We hope our contacts with Syria will succeed and the Syrian brothers would 
[words indistinct]. We care for the Svrian people and the Syrian Army, for 
the sake of the Palestine revolution and its people as well as for the sake 
of the people of Svria. 


If these contacts were to succeed, believe me, no obstacle would remain in 
the way of national unity. 


[Ques: ‘on] Let us go from the political and diplomatic assault of the PLO 
to the wfiitary assault in fact waged by the PLO, especially in the occupied 
Palestinian lands. What is your comment on this, all the more since the 
leaders of the Zionist enemy continue their threats to the PLO leadership 

to strike at its offices and positions everywhere, in relatiation, obviously 
to the operations which continue inside the occupied land? 


[Answer] [Words indistinct] Is the fundamental thing. Because, quite frank- 
ly, all our political moves, all our diplomatic actions would be useless iif 
they were not accompanied by a strong basis of armed struggle, continuous 

and escalating struggle. For we are in the face of an enemy that has 








contacts everywhere, like an octopus. We say that it is fine for someone 
to undertake diplomatic and political action; it is not only fine but it is 
necessary. But our political action must not be leaning on moving sands; 
no, it must be effectively based on a solid [word indistinct]. 


Therefore, despite the Arab blackout imposed against these operations, it 
is reassuring that they continue, escalate, and develop in a way that makes 
any observer of these operations unable to understand how this people moves 
with its modest available means. 


[Question] Brother Abu Iyad: The Mediterranean region is witnessing 
American imperialist threats. American fleets and aircraft carriers are 
cruising the Mediterranean Sea, particularly off the Libyan coast. What is 
the position of the PLO to these threats or practices, and what would you 
comment on this? 


[Answer] We, through Abu ‘Ammar and through myself, have many times declared 
that we are not neutral in this combat. Whenever and wherever an Arab coun- 
try stands in confrontation of imperialism, and Zionist and American threats, 
we stand on the side of this Arab country with all forces. Libya, as I said, 
we consider it as part of the Arab world. Despite some differences between 
us and Libya over some issues, this absolutely does not prevent the fact that 
in the event of any direct, real threat to Libya, the Palestinian revolu- 
tion, with all its forces, will be with Libya and with the Libyan people. 
More still, I say that with our modest means, we are prepared to be part of 
forces defending the Arab homeland. 


We are not only against these threats, but against any other threats aimed 
at any Arab country and at occupying it, no matter what the forces behind 
the threats and the slogans they carry. For example, we are these days 
experiencing the Iraq-Iran war. We are against this aggression; against the 
extending of the fighting, because such an extending harms the Palestinian 
cause. The very existence of the war harms us. 


So, aS we are against the U.S. threats against Libya, we hope that Libya 

and all the Arab states will take one unified stand in confronting any ag- 
gression against any Arab country. This is the sole way that would preserve 
the Arab homeland from threats and foreign occupation, as 1 said, no matter 
what the slogans carried by these forces, imperialist or not imperialist 
slogans. What matters is that the Arab homeland stands in one rank in facing 
up to the enemy. 


[Ouestion] Last question, Brother Abu Iyad. It is supposed to be the first 
one actually: The nature of your visit to Algeria? 


[Answer] In fact, it is neither a tradition nor a routine visit. You know 
our relations with the brothers in Algeria, brotherly relations in struggle. 
Now and again we exchange views with President Chadli and with the brother 
officials of the Algerian FLN party. These contacts bring our viewpoints 
closer, always. We hear from them and they hear from us. I do not want to 
repeat what we harbor in our hearts, deep in our hearts for the Algerian 
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people: love and loyalty in this nationalist and revolutionary march. As 
I said, we have all respect and love for President Chadli Bendjedid. 


Whenever we find ourselves in difficulties or crisis we find ourselves always 
on his side, and he on our side. Through our contacts with him and his 
brothers the officials we sense the soul of the Algerian people, and its 
solidarity on the side of the Palestinian revolution. 
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SAUDI ARABIA 


PRINCE TALAL DISCUSSES AID PROGRAM, ARAB DEVELOPMENT, DEMOCRACY 
Tunis AL-~SABAH in Arabic 29 Dec 85 p 3 


[Interview with Prince Talal ibn 'Abd-al-'Aziz, chairman of the Arab Gulf 
Program for Assisting International Development Organizations,by Muhammad 
Busunaynah: "Prince Talal in Interview with AL-SABAH: Entrenching Democracy 
in Arab Homeland and Involving Public Opinion in Political Decision-making" ] 


[Text] His Highness Prince Talal ibn ‘'Abd-al-'Aziz, chairman of the Arab Gulf 
Program for Assisting International Development Organizations, visited Tunisia 
a few days ago and attended in Tunis the proceedings of the ordinary conference 
of the AESCO [Arab Education, Culture, and Science Organization] which awarded 
this year its gold medal of merit to Mohamed Mzali, the Tunisian prime minister 
and minister of internal affairs, and to His Highness Prince Talal. In view 

of the important ideas presented by Prince Talal on Arab development and on 

the importance of the participation of the various Arab sides concerned with 
achieving development through a democratic method, AL-SABAH conducted with His 
Highness Prince Talal this interview, which deals with the issue of Arab 
development and of participation in this development. 


[Question] Your highness, to begin, we congratulate you on this medal of 
merit awarded you and Mohamed Mzali by AESCO. The Arab Gulf program you head 
focuses its attention on serving humanitarian issues. What is your assessment 
of this program's services in the Arab homeland? 


[Answer] There is no doubt that when the program was set up, its objective 
was to assist the less fortunate Third World countries on the three continents. 
The aid advanced by the program to these countries takes the form of non- 
repayable grants. Our concept differs from that of the official funds or 
banks that advance loans to these countries at certain reasonable interest 
rates and recoup these loans in phases. I am satisfied with what the program 
has accomplished so far. However, we can do more to aid the Third World 
peoples in one way or another if the response we currently get from the member 
countries of this program continues, keeping in mind that some of the members 
were not convinced of the program at the outset. However, they are now fully 
convinced that the program has performed its message in the required manner. 
If we get a greater response from the member states, I believe that the 
program can advance more assistance and greater aid to the Third World 
countries. We have proven that the small projects supported by the program 
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are more beneficial than the big projects of which some of these countries 
boast. This is not an Arab testimony but a foreign testimony. This is why 
I am satisfied with this program and why I hope that it will get greater 
support from its member states. 


[Question] The social sphere is a broad sphere and the Arab countries focus 
great efforts on it. How can this sphere be enhanced at the Arab level and 
how can the burden of disease, poverty, and ignorance be alleviated in order 
to turn the Arab citizen into an instrument for achieving the Arab man's 
deve lopment? 


[Answer] There is no doubt that some Arab countries have made progress in 

some spheres, such as education or health. However, some have achieved progress 
in the health sphere, for example, but have not advanced to the level of illit- 
eracy eradication. This is why we have urged a collective Arab effort and why 
we call for cooperation and integration between the Arab states for the sake of 
the Arab citizen. This is because this age is the age of blocs--blocs of 
peoples and their cooperation. Look, for example, at the EEC which is a living 
model of socially, agriculturally, and technologically advanced countries. Yet, 
they can only decide on things collectively. This is why I have urged the Arabs 
to move through the existing organizations. We do not want more organizations 
Or more resolutions. There are existing Arab organizations that must be bol- 
Stered and there are resolutions taken that must be implemented and applied 
practically throughout the Arab homeland. If we talk of one Arab country and 
disregard another, then I believe that this would be tantamount to wasting time, 
money, and effort. But if we cooperate and if cooperation and integration are 
established between the Arab countries in the sphere of development generally 
and in the sphere of project implementation in particular, then I believe that 
we will minimize the time needed to catch up with the countries ahead of us, 

not only the European and American countries but also Asian countries such as 
Thailand and Sri Lanka. The Arab ambassadors say that Sri Lanka is 100 years 
ahead of us, even though it is a poor country. All we Arabs need is to train 
our Arab cadres and to work united and in a collective manner to achieve our 
development. 


[Question] During the AESCO conference, you proposed what you have called a 
formula of integrative cooperation to build the Arab citizen's future. What 
are the practical features of this formula? 


[Answer] The first feature is unity. We advocate Arab unity but it is diffi- 
cult, perhaps impossible, to achieve it in the short run. We do not mean here 
by unity that form of merger or coercive unity but rather a unity by accord 
between the Arab countries. This objective is the dream of every sincere Arab. 
But to achieve this dream, we must begin with cooperation and integration in 
the implementation of projects. Let us take as an example what brother Chadli 
Klibi pointed out in the 1980 conference in Amman. It is now 1985 and had 

the Amman summit resolutions been implemented at the time, we would find that 
they would have had a positive impact on the Arab citizen and that they would 
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SAUDI ARABIA 


BRIEFS 


DEVELOPMENT LOAN FOR TUNISIA--Bahrain--The Saudi Fund for Development signed 
an agreement for a loan of 100 million riyals to Tunisia to help fund a rural 
development program. The program, expected to be complete by 1991, aims to 
raise livestock and agricultural output to reach self-sufficiency in food pro- 
duction and create ruval employment. Its aim is to develop farming, water 
resources, soil, pastures, sheep raising, bee-keeping, fishing, housing and _ 
public utilities. /Text/ /Dubayy KHALEEJ TIMES in English 27 Feb 86 p 15 GF/ 
12228 


IMPORT AGREEMENT SIGNED--Jeddah, 2 Mar (SPA)--An agreement was signed at the 
Islamic Bank headquarters in Jeddah today between the bank and Iraq to finance 
the import of fertilizers in favor of Iraq worth U.S. $10 million. The agree- 
ment was signed on behalf of the Islamic bank by its Chairman Dr Ahmad Muhammad 
"Ali and on behalf of Iraq by ‘Abd al-Malak al-Yasin, the Iraqi ambassador to 
the Kingdows. With the signing of this agreement, the total financing allocated 
by the bank in favor of Iraq since the beginning of this year now reached 
U.S.$32 million. /Text/ /Riyadh SPA in Arabic 1430 GMT 2 Mar 86 GF/ 12228 


cso: 4400/121 
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UNITED ARAB EMIRATES 


BRIEFS 


TRADE BALANCE SURPLUS--Abu Dhabi, 25 Geb (WAKH)--The UAE trade balance surplus 
in the first half of 1985 reached 14.6 billion dirhams compared to 15.3 billion 
dirhams in the first half of 1984. This is a drop of 4.5 percent. The UAE 
Central Bank *conomic bulletin reported that the value of the petroleum products 
dropped from 20.8 billion dirhams in the first half of 1984 to 19.7 billion 
dirhams in the first half of 1985, a drop of 5.3 percent. Gas exports rose 
during the same pericd from 2.4 billion dirhams to 2.6 billion dirhams, an 
increase of 8.3 percent. /Summary/ /Manama WAKH in Arabic 0900 GMT 25 Feb 86 
GF/ 12228 


IMPORT STATISTICS-—-Abu Dhabi, 26 Feb (WAKH)--The UAE Central Bank issued a 
report stating that from 1981 to 1984 UAE annual imports fell from 35.409 
billion dirhams to 25.463 billion dirhams--equivalent to a 28 percent decrease. 
/Summary/ /Manama WAKH in Arabic 0850 GMT 26 Feb 86 GF/ 12228 


TELECOMMUNICATIONS AGREEMENT--Abu Dhabi, 27 Feb (WAKH)--An agreement was signed 
today between the UAE Ministry of Communications and the International Radio 
Co. Ltd. /mame as received/, according to which the company will operate the 
UAE aviation regional information center. /Excerpt/ /Manama WAKH in Arabic 
1215 GMT 27 Feb 86 GF/ 12228 


CSO: 4400/121 
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INDIA 


PROBLEMS SURROUNDING PURCHASE OF U.S. EQUIPMENT NOTED 

Pentagon Opposition Examined 
Bombay THE TIMES OF INDIA in English 15 Feb 86 p 1 
[Article by J.N. Parimoo] 


[Text] Washington, February 14--The Pentagon is opposed to the transfer 
of any sensitive military technology to India. 


The U.S. would like any country receiving such information to sign a 
special security agreement called GSOMIA (General Security of Military 
Information Agreement). 


The U.S. military top brass as also the intelligence agencies, the CIA 
and DIA, believe that the memorandum of understanding signed between the 
two countries does not adequately protect American military technology 
from the risk of retransfer. 


According to a reliable American source, the government of India had been 
asked to examine the possibility of signing GSOMIA, but it refused to do 
so. 


The government, according to this source, has suggested that it might be 
willing to make some modifications in the memorandum of understanding MOU 
to tighten its provisions and to meet the risk perceptions of the Pentagon. 
"India has shown preference for some other arrangement--something other 
than GSOMIA." 


On-Site Inspections 


The signing of GSOMIA could cause political embarrassment to the Rajiv 
Gandhi government because some of the provisions of this security agreement 
might require on-site inspections of Indian military facilities using the 
American technology. 


These inspections would have to be carried out by American military 


personnel and would, therefore, impinge on Indian sovereignty. For that 
reason alone, GSOMIA would be unacceptable to India. 
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According to a top military source, it is very urusual for sensitive 
technologies such as advanced jet aircraft engines, supercomputers or 
advanced stabilisation or sensor equipment for tanks, to be transferred 
to any country that does not sign GSOMIA. 


"We know India wants to acquire these technologies with the least political 
fuss, but then we are facing a spy problem in our own country. Our system 
is not perfect. We want to make sure that adequate precautions are taken 
to guard against any leakage in the country to which such sensitive 
technology is transferred,” the sources said. 


ID Cards 


In the case of supercomputers, the first of which is expected to be supplied 
to the Indian Institute of Science in Bangalore within the next six to eight 
months, it has been suggested that first a strict system of identification 
cards be introduced to provide access only to trusted personnel carrying 
high security risk clearance. 


Secondly, all foreign nationals should be denied access to the supercomputer. 


It has also been suggested that export laws should be amended to ban any 
export of print-outs or any other material flowing from the supercomputer. 
"We take such precautions here. It should be no problem for India to do 
so." 


The White House will have to intervene and over-rule Pentagon opposition 
if sensitive military technology is to be transferred to India without 
the signing of GSOMIA. 


But a dependable and stable long-term arms supply relationship cannot be 
built, it is argued here, on the basis of ad hoc interventions by the White 
House. 


Such a relationship has either to be structured on a permanent dependable 
foundation or India should seek comparable weapons technologies from 
Western Europe or wherever these are available. 


China has sought some sensitive military technologies from the U.S. for 
co-production. So far it has not asked China to sign GSOMIA. Asked to 
comment on this obvious discrimination between China and India, a top 
Pentagon source said the two countries represented two different political 
situations. 


He was perhaps suggesting that China's antagonism towards the Soviet Union 
was by itself guarantee enough to prevent any leakage and that in the case 
of India the situation was different. He also explained that the U.S. 

had no so far decided to give to China anything comparable to what it might 
give to India. 
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PAPERS REPORT ON CANDHI VISIT TO MALDIVES 


[Text] 
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terrmenaton to awaken incka to the truth that rea 
son Can truenph over emotion and debate over 
veer er 

Serutarty of views Me Gayoorn spoke of the 
crlarity of views thet his country and incte 
Shored on many internatiorel issues Nhe the in 
sheratle rights of the Palestirvans to find a 
hornetend estabictrrert of majority rule in 
South Afnca and total cnposition to anarthed 

Substantial role Me Gayoorn said though 
ceven Countries hed equal status as members 
of SAARC. “we beteve thet cite with vad 
hurnen aw material resources at @+ command 
‘eS @ sulstantial rote to play in the achieving 
the @ers and obfyectives of the association ~ 
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“Trade between the two count 


3 
a 
: 


Countries worked together in thes new field The 

two countres had also agreed to expand co 

Operation to satelite comrrmurecation snail in 

tustry. tourtemn and the incdira Gandy Cardiac 
re 

Me Gancthy sad We are privieged to parti 


c in the restoratyon of the Hukuru Mosque” 
he will visit tornorrow 


Pact on Economic Ties 
Calcutta THE STATESMAN in English 8 Feb 86 p 9 


[Text] 


o . 
MALF. Feb 7 India andthe 
Maldives totey opened 2 new chap 
ter In bileters) relations by « en 
ing an agreement envicacing ex 
pantion and intercfication of mu 
teal reietions in the ephere of eco 
nemic, technical and tommerrcial 
froperation. repert PT! end ''N-L 
Jndia it undersiond te have agreed 


to finance several Maldivian pro. 
fect« and pregramme , 

Thé signing of the agrtement by 
the Finance Minister, Mr Vithw> 
wath Pratap Slegh. and the Mold 
vee Fortign “Minicter, Gr Fathull» 
Jomerl, wee preceded by prolonged 
te’ee between th: delegations of 
the tee counn'rie« 

The tee coanrtrice sles erificte 
4 the ran lreetcrerntation ef the. 

197! U.N. reeetetion on meintel 
Ing the Indien Oreen o¢ « fone 
of peece, saving the eerelet on of 
eeper power wittery presence in 
the eres threatened the prere 
end ercority «f the regi rs. 

The egreement signed totew @- 
vieceges cubctentia!l Indien belo to 
the Maldives to bulld « vtavle ema!’ 
tesle industry. . The eountry hrs 
potentisie for selling up «a emoll 
cate induciry, which will sive 6 
much needed boost to the Ma dives 
eranomy 

Hate! Induetry and training. « hie® 
hat eneiained the Maldives eronomy 
since the islands «ere throen open 
to towricls, «fl receive Inditn ac 
distrne4? wader the actreement 

Presid*n? = =«Gaveem. ‘and = Wr 
Rally Cond held wide rane 
ing A@teeurrtions here today @ncote 
paceing the’ entire gamut of hile 
terol relations and _ Inierngtiona) 
and region?! lemmes * aoe 
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Gandhi Press Conference 25 March 1986 


Caicutta THE STATESMAN in English 10 Feb 86 pp 1, 9 


[Text] 


MALE, Feb. 9.—The Prime Minister, Mr Rajiv Gandhi, 


today said that Sri Lanka, “should let us know” if it was 
not interested in India’s initiative to help find a solution to 
the Tamils issue, report PTI and UNI. 


Addressing « largely attended 
Preee conference here at the end 
of hie three day official visit to the 
Maidives, Mr Gandhi said Sri 
Lanka should take more firm step 
In finoding a political settlement 
the ethnic problem 

Me Ganc®l wae asked whether 
India prococed discontinuing its 
eflort« to bring the Tamil mi itants 
and the Sri Lankan Government 
to the negotiating tattle, expecially 
as the killings of Tamils were con 
tinuing 

Responding to another question, 
Mr Gandhl «ald there wag nd frie 
tion im India’s relations with its 
Immediate neighbours There were. 
however, irritante on some mat 
tere with Pakistan and Sri Lanka, 

In *he case of Sri Lanka, he 
told there were more than 100.000 
refugees In India and. “we want 
conditions ‘in Sri Lanka) to nor 
malizve so that they can go Back 
In peace and dignity”. : 


Mr Garndht sal’ Iredia had seve 
rol differencee with Pakictan. Re- 
plying. to a question esbout India's 
offer of a treaty of peace and 
friendship and Pakistan's proposes! 
for a no war pect, Mr Gandhi said 
the «cope in the latter's proposal, 
wae limited. “compared to ours”. 

Ile said efforts were under way 
to merge the two drafts and the 
erercise In thie regard has been 
doing on between the two sides 
for come time now. Ile expressed 
confidence that a draft agreeable 
to both New Delh! and Islamabad 
could be evolved, saying “we = 
be able to do this”, 


On maintaining — the indiar 
‘Ocean af @ tone of peace, Mr 
Gandhi said both India and the 
Moldives had «imilar viewa on the 
mater. ie said: “We want the 
conference on the Indian Ocean 
to be convened et the earliest” 
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Acked whether he and the Mal 
dives President, Mr M A. Gayoom 


proposed any new initiative with 
regard to k-eping the Indian Orran 
free of foreign m litary presence, 
bases and *eapons of mass des 
truction, Mr Gandhi said more 
discussion is required in this 
“regard”. 


He said, “positive alternatives” 
could be evolved only by under. 
taking such an ex rcise with the 
littoral and other States. 


On his visit to the Maldives, 
thich came with n two months of 
the formation of the South Acian 
Asociation for Regional Coopera 
tion, Mr Gand said. “we feel 
the Maldives is important and 
*'rateg caly Jocated in the Indian 
Ocean”. ; ’ ‘’ ; 


Simultaneously, he said. India 
Gesired td strengthen its friendly 
relations and enlargé economic 
and technical cooperation with the 
Maldives. 4 


Mr Gandhi said the two coun. 
tries had similar views On all 
maior iseués and ‘he foresaw a 
period of brisk exchanges and 
economic qoperation ; between, 
them. 
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tackling on the political 


” Asked ‘show? his impressions on 
the tro to the Maldives. Mr Gen 
dhi renlied “Our relations are 
becoming stronger”. 

fie made it clear that Sri Lanks 
did no; figure in his ta’ks with Mr 
Gayoom nor the ques.ion of any 


SAARC init ative in resolving the 
ethnic problem there. 

Ile eald there were some areas 
like touriem and fishing in which 
th Maldivee had done well and, 
“India could learn from your ex 
perience”. 

On terrorism, Mr Gandhi said 
this was @ menace affecting many 
arte of the world and required 
plane. 
“We would like to see greater 
statcemanship in fighting this 
menace”, he observed. 

About the postnonement of the 
vieit of the Foreign Secretary Mr 
Romech Bhandari to Colombo, Mr 
tiandhi told a questioner amide 
laughter, “preparation for the Mal- 
dives visit “ag the reason for the 
aaa, of Mr Bhandari’s 
visit” 

According to a report from New 
Delhi the Prime Minister, Mr 
Raliy Gandhi wae accord-d a warm 
and affectionate reccption when 
he returned here tonieht after os 
three-day official visit te the Ma, 
dives. 
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ANALYST TELLS MISTAKES OF BHANDARI SRI LANKA VISIT 


Madras THE HINDU in English 19 Feb 86 p l 





[Article by G.K. Reddy] 


——.——— 





[Text ] rs NEW DELHI. Feb. 18. “outspoken manner about the conti , viol” 
The Prime Minister, Mr. Rajiv Gandhi, today ence in Sri Lanka clearly reflected his distress, 
voiced his serious concern at the continuing and exasperation over the worsening situation 
violence in Sri Lanka and stressed the urgent, there. : 
blern ' ; @ quick solution, Mr Bhandari made the big tacti- 
He gave expression to his deep distress over cal mistake of imagining that if only the Tamil 
the tragic events in Sri Lanka, when its High militants could be br round to adopting a 
Commissioner, Mr. Bernard Tilakaratne, called mare remsertile ends, t thadé ba 
on him with a personal from Mr. to persuade the Sri Lankan Government to 
Jayewardene suggesting that the Foreign Sec- agree to an equitable settlement. The Sri 
retary. Mr. Romesh Bhandari, should be sent to Lankan President and his advisers were clearly 
Colombo for further talks on the subject. playing for time, to step up their military ore- 
The way the Prime Minister spoke of his peredness. by encouraging India to believe that 
ave anxiety over the worser'ng situation in they were prepared to g more than half way in 
i Lanka clearly indicated that the Government. meeting the legitimate Tamil aspirations within 
of India has siarted drawing a distinction bet-. the framework of a united Sri Lankan State. 
ween Mr Jayewardene’s platitudinous talk of The mixed signals from Delhi had encourag-! 
his readiness to seek a peaceful settlement and _ ed Mr. Jayewardene to believe, quite contrary 
his ill-advised attempts to impose a military to India's intentions, that Mr. Rajiv i's Gov- 
solution on the Tamil people. ernment was getting increasingly put off by the 
‘ ‘ ‘ , militancy of the Tamil militants and started put-' 
Growing impatience i ‘ting the screw to discipline and compel them to. 
:__ The Sri Lankan envoy who has been meeting ,adopt a more reseonable attitude. Now the Ind-» 
Mr. Bhandari frequently and on the so-, —_'lan negotiators have veered round to the view: 
called clarifications received from Colombo to that the Sri Lankan Government is still toying , 
assure india that the verbal assurances given. with the idea of a military solution, while talk 
earlier about the degree of the pr de-. reassuringly of its readiness to seek @ pol 
volution were stil valid and thet the istic! ‘settlement. ; 
r the proposals in the 5/-page; t it is inst this background that the Srl 
written reply that followed should not be mis-; \Lenken side hes noted © merked herdening of 
construed as a virtual retraction from these com- , the Indian attitude, although Mr. Gandhi is still 
_mitments. It has been stressed by Mr. Tilakara- Striving hard to bring about a peaceful settle- 
tne on behalf of his Government that there is iment. The latest mood in Delhi is not to be 
considerable scope for — the areas of; = itaken in by the private assurance of the Sri: 
understanding through further discussion, so» Lankan Government if these are not backed by 
long as the proposed political settlement is with- written commitments as a viable basis for furth- 
in the framework of Sri Lanka's unitary Constitu- , er discussions. 
tion j During the Sri Lankan High Comm ' 
. But the Prime Minister's recent observation’ 20-minute meeting with the Prime Minister. Mr: 
in Maldives that the Sri Lankan Government Bhandari was also present. Mr. Tilakaratne will, 
should state quite clearly whether it was still in-: be meeting Mr. Bhandari later this week after’ 
terested in Indias offices is intended to he has reported back to Colombo on what the’ 
be an aero > ay indication of his tf Prime Minister said and received fresh instruc-, 
impatience with Mr. dene's procrastina-' tions for carrying forward , 
tion. The concern he voiced today in an equally’ cussions in Dethi> _ om ae 
/9317 
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INDO-SOVIET COOPERATION PANEL TO MEET IN JULY 


Calcutta THE TELEGRAPH in English 8 Feb 86 p 7 


[Text ] 
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Moscow, Feb. 7 (UNI): The 
seventh session of the Indo- 
Soviet joint commission on eco- 
nomic, scientific and technical 
coor eration will be held in Delhi 
in July. 

The commission will review 
the progress bone by its working 
group on machine-building and 
coproduction. | 

The last annual meeting of the 
joint commission was held here 
under the chairmenship of the 
home minister, Mr S.B. Chavan, 
and the Soviet first deputy 
Prime Minister, Mr Ivan Arkhi- 
pov, prior to the Soviet trip of 
the Prime Minister, Mr Rajiv 
Gandhi. 

According to observers here, 
much of India’s success in meet- 
ing its trade targets in relation’ 
to the Soviet Union will depend 
on how strictly the time sche- 
dule laid down by the working, 
group is adhered to. 


J 


The recent meetings of the 
working group on machine. 
building and coproduction had 
specified the areas where inten. 
Sive cooperation, between the 
two countries was possible. It 
also envisaged the involvment of 
the private sector on a “compre- 
hensive basis.” i 

The first deputy chairman of 
the Soviet planning committee 
and the co-chairman of the work- 
ing group Mr G.B Staraganov, is 
scheduled to visit India in April 
for discussions on effective mea- 
sures to implement the tasks 
earmarked by the group at its 
meeting in Moscow in January. 

Besides, the standing monitor- 
ing body of the working group is 
to meet in Moscow at the end of 
this month to review the work. 


Meanwhile, two high-level de- 
legations from India, represent- 
ing the private sector autu- 
mobile industry and public sec- 
tor shipping industry, are sche- 
duled to arrive here next month. 
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NEW DELHI Feb 6—The Centre today ascured the 
Accom Chef Mieester. Mr Profella Aemar Mahanta. and 
the Iiemme Memister. Mr Bhrigu Aomor Phukan, that it was 


tatune follew-ep steps to implement the Assam accord and 
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LIBERALIZATION OF ECONOMY SEEN LIKELY AFTER BUDCET 


Madras THE HINDU in English 10 Feb 86 p 1 
[Article by C.K. Reddy] 


[Text | 
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NEW DELH Fem 9 

A tor of @adeewor’ « Gore beter the 
SOPmes % Crenere he growed for further thereat 
aor «Cf. ecomomy te te 
buciget sesmor of wamert ater the Orere 
Mewster 4 Fay Garey wll be relatively free 
© epermet « sew Gees ‘ofowed Dy 
some SOX’ Trovelors -— setectve soferes tc 
sed the sweckies of eeceseve reguieton 

The bution’ Gee? may not conten ay sta. 
thn Tee CoOrcessors [0 prod Me over crotect 
ed wetust’y 0 perfor™ better wah the many ncen 
eves Off ered fo expereor fet ¢ ww! een oo 
the tenmoo of expectation of more factmes for 
rereessd cpo@cton frag Gversiicaton 
and moder sation 

Araast s Off creserg preoccupstoss 
wth magorg domestc proterns lee Purged 
Carty polmecs ex’ comsotcistion of Ns own 
power bese fr Raey Gandy 6 reported to be 
Quit —eer on Gevoties ss secore! yea of of 
hoe tO Gcomorec seues © carry forwed “ss 
pokey of excowagrg orivete erterprne and at 
recteg foreg ovestmert ate ctenstyrg 
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About @ doren oternatora! bares wer $4 
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ore anoter ©) eter he hen cape  wereet_ 
The Work? Gaek the internations! Monetary 
Fund end te Agar Deveiooret Bark oot to 
speak of mary orivete and cubic france! & 
f2fors 9 te ted States Caceda Stan 
France Vest Germany. aly Japen and South 
Koree ae reoore’ © be oven ote cred 
fatirq to Deh veg fer mt nator 
cOrUocr ators * eh. reeves of The new re 
eeeteors Of Como aw cortompete 9 hes 
Pnecoret «whe Te pottco coon ob 
“ate S ripe for * 
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Ss Grtractors witten the ruleg Cor 
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corrvret@rert to cleaner coffers ~S Det, hows 
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been trying to cast wr 9 a large than fo ole 
aS a modern aregm errant who was a! set to 
bamsh corruption. purffy pubic We promote 
new etfecs and create a work culture for chan 
Qeng the face of ncha $00” 

pobthcan The Prene Mirncter bon 
sel is not unaware of the pitfalls of tes over oro 
econ since as a oractcal politician he «nows 
that the days of euprore ae over and at 
there are hard times ahead for sustawwng pubec 
expectation @ is for thes reason that he wants 
to concentrate more and more during t's year 
on oroblers of develoomert and discipire 
that are pecular to incte that cannot be tackled 
borrowed values of tectmologca 
novators 


ath 


The conflicting advice that he continues to 
recerve from varous pressure groups and polit 
cal lobiwes. beedes acivocates of economic: 
beralisation and protagomsts of Congress (D 
socialism. appears to have made Mr Rajiv 
Gandy a ittle wary of the hazards of at 
terrtrmeng to step up the pace beyord a port 
He does not seem to be reasonably reassured 
that the inchan Ing business would hera.e ary 
better ¢ the remairwng constrants are removed 
all too soon 


~~ 





_——>..... 

The ideological COMpulsIOnS. One way OF the 
other cannot be Completely ignored. since the 
country has to contend with such constraints in 
the conduct of its internal policies and inter 
national relations. tt is not without significance 
that the various fore: gn dignitaries now visiting 
india. whether they be Kings and Crown Prin 
ces or Presidents and Prime Ministers. are not 
interested so much in influencing the country s 
international polices as securing thew share of 

participation in new developmental projects 
— ndustrial enterprises through investment 
and technological collaboration 

The Prime Minister is. therefore. likely to opt 
for greater caution and prefer to hasten siowly 
rather than go in for rapid derequiation before 
the indian society is ready for it Meanwhile. he 
will probably concentrate on improving the ef. 
ficiency of hes Government to transform the pol 
tical leadersiup and the bureaucracy mo more 
elective wmstruments for ushering in socio 
econormmc changes to provide greater resi 
ence and inner strength to the democrati¢ 
system 











INDIA'S SECOND LARGEST OIL FIND REPORTED OFF GUJARAT 


Bombay THE TIMES OF INDIA in English 9 Feb 86 pl 


[Text } 


BOMBAY, February 8. 


HE Oj and Natural Gas 
Commission (ONGC) has 
made what promises to be its 
second biggest discovery of oil 
after Bombay High at Gandhar 
ip the Cambay basin of Gu- 


jarat. 

The reserves discovered are ex- 
pected to be of the order of 100 
million tonnes, including the orl 
equivalent of gas. This makes the 
discovery as big as Ankicshwar, 
Col. S. P. Wahi, ONGC chairman. 
told reporters here today. He said 
the find was light crude and the 
oilfield would go into production 

July. 

The ONGC chairman also said that 
the new stratcay im the seventh plan 
was to Concentrate an early production 
systems because they reduced the time 
requircd to get new discoveries into 
production and provided data of the 
ficld and reservow characteristics for 
further exploration and for designing 
the permanent facilities. 


Col. Wah: said that because of the 


high exploration success three rigs had 
been deployed in the Gandhar field to 
intensify exploration and find out the 
size of the on! and gas bearing area The 
ficld was located 80 km. west of Baroda 
town, and the orl and gas had been 
struck at depths of 2.800 to 3.000 
metres 

~ He said that a large structural-cum- 
strategraphic trap had been found in the 
Cambay basin for the first time 
Logrstically. the area was very difficult 





as it lay between high water and low 
water levels needing construction of 
roads and special foundations for the 
deep rigs. 

ONGC had geared itself to these 
chalicnges and rapid drilling of wells 
was In progress. 

The ONGC chairman said that the 
field would go into production by July 
through an early production system 
Close grid sersmic sufveys were in 
progress mn the on-land part of the field, 
while v1 the adyorning Gulf of ( ambay. 
where the western extension of the ficid 
was expected. sersmic surveys and 
processing of data were being done. 


Explaining the early production svs- 


“tem. Col Wahi said this was done by 


putting up wellhead installations based 
on the rest results of a single well or 
more wells in the area where the oil 
produced 1s stored, usually mm an over- 
head storage tank and transported io 
the nearest installation by road tankers. 


“Onl during testing is collected, 
stored and utilised instead of burning 
it during testing im offshore. If the 
production from a well 1s of the order 
of 2.000 barrels of on per day, the 
saving would be US $ 21.2 million per 
year,” he added 

The seventh pian strategy was to go 
in for early production systems, both 
on-land and off-shore. for exploration 
of discoveries not so far put into 
production Offshore vessels were now 
constructed compiete in all respects, 
incorporating -systems for prolonged 
well testeng and storage of crude orl 
pumping to other vessels for transpor- 
tation of crude. 
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PLAN OUTLAY | 


Col. Wah: agreed that in the seventh 
plan. allocations had been almost 
halved to Rs. 8,750 crores. But the 
work plan which comes to Rs. 12,000 
crores was approved. No schedules 
were going to be affected and, there- 
fore, he did not think money would be 
a constraint. 

Anticipeting a question about the 


ONGC being a “white elephant”, he 


said that the returns on investment had 
been extremely satisfactory. Because of 
the production of oil, mainly during 
the sixth plan penod, the country had 
saved foreign exchange to the extent of 
Rs. 21,000 crores cumulatively, he 
said. 


He also referred to the international 
oil price crash and the recession in the 


CSO: 4600/1452 
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oil equipment industry and said that 
this was the right time to buy the nght 
equipment. The low price scenario was 
not going to remain for long and by the 
mid- 1990s, prices would start climbing 
again. 

Col. Wahi agreed that with three 
ONGC rigs out of operation, there 
would be some adverse impact, but 
that would be compensated by increas- 
ing the efficiency of the existing ngs 
and redeploying them. The _ per- 


_ formance of the ngs had increased by 


200 umes, he stated. 


He said confirmed evidence of large 
oil reserves had been found in Assam, 
Himachal Pradesh and Jammu. In 
Tripura, the ONGC was thinking of 
deploying helirigs to avoid building 
roads and bridges strong enough to 
sustain the load of heavy equipment. 








25 March 1986 


[RAN 


COUNCIL OF MINISTERS RATIFY NEXT YEAR'S BUDGET BILL 
Tehran KEYHAN in Persian 28 Nov 85 pp 2, 6-/ 


[Text] KEYHAN Political Service--This past Sunday the cabinet ratified next 
year's budget bill. This bill will be presented to the Islamic Consultative 
Assembly by the prime minister next week. 


Because of the significance of this bill, KEYHAN will publish the complete text 
of the budget bill for 1365 [21 March 1986 - 20 March 1987] today. 


Following, first you will read the single article of the budget bill, and its 
relevant notes or subjoinders will appear on subsequent pages. 


The single article--The total budget of the country for the year 1365 from the 
viewpoint of revenues and other sources of credit is 7.248 trillion rials. 

From the standpoint of expenditures and other relevant payments, the same figure 
of 7.248 trillion rials also applies. 


A- The general budget for the government in 1365 as regards revi rues and other 
sources of credit and with respect to expenditures and other paynents, a sum of 
4.049 trillion rials will be ratified as follows: 

l- General revenue and other sources of credit amounts to 3.8/ trillion rials 
while expenditures and other payments from the said sources of income will 
amount to the same 3.87 trillion rials figure. 


2- The pertinent income of the ministries and other government institutions 
amounts to over 269 billion rials and all the relevant payments from the same 
will be 269 billion rials. 


Hereby, the government is given permission to receive all income and other 
sources of credit, which are reflected in the third section of this law, for 
the year 1364 [21 March 1985 - 20 March 1986] and provide for the expenditures 
of the ministries and government institutions and other relevant assistance 

and credits which are mentioned in the charts of the fourth, fifth and sixth 
sections of the first attached subjoinder of this law. And accordingly, with 
due consideration to the pertinent laws and regulations and the relevant sub- 
joinders and based on the extent of credit allocation and the limit of incomes 
and other sources of credit, in 1365 the government should provide for the pay- 
ment of relevant expenditures of the aforementioned institutions. 
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is hereby authorized to sell in advance, all or part of the re- 
S or notes pertaining to the sale of oil and oil products through 


il |The National Iranian Oil Company] to foreign sources, in 
hman 1365 |21 January - 19 February 1987] to the Central Bank of 
ic of tran before the date of maturity of such notes or docu- 
tivalent foreign exchange thus acquired to the Public Income 
ntr in 1365 


ional Iranian Oil Company is given permission to use 25 billion 
products over and above the contract agreement of Aden 
ring expenditures of crude oil transfers from the Siri 
tions, and transport of crude to Aden and return of relevant 
ver any other subsidiary cost for the purchase of oil 


mpany is obligated to deposit all the receipts 
subjoinder in an account bearing the same title 
lamic Republic of Iran and transfer the balance 
[mcome Account of the Country at the end of 


1irs and Finance is given permission to 
: ies from the Port shipping Organization 
w under 1 er 310,100 to the State 


in and Budget from the deprived regions 
il of the relevant ministers and con- 
et and approval of the cabinet, per- 
llion rials as reflected in the credit 
miscellaneous development expenditures |] 
purty ‘f executing necessary de- 
eprived townships. 


redit allocation of this 
nt ind other governmental rules 


this subjoinder will be 

ineous development expenditures 
rural areas according to 

irmation of the Ministry of Plan 








and Budget as needs arise and according to the proposes 





and approval of the planning committee of the prowtmes 

l- For the purpose of attracting people's participetion. « 

executive organs are authorized to utilize such aseletence ‘owe - 
of their pre-approved development projects according te the memels 


this section. 


2- Whenever a minimum of 50 percent of the total credit reuse 
secured by the people, the remaining necessary credit w! ~ ore - 
the credit allocation of this section according to the pronee: he « 
general and the provincial planning committee of the prow te 
Based on the proposal of the ministries of plan and bedect on he 

the executive rules and regulations pertaining to thie sect iow « 


by the Council of Ministers. 


C- No allocation of fund from the credit allocations of this 
future years will be permittec. 


D- Every six months, the government is obligated to make a reper 
tions of this subjoinder and present it to the Plan and Budget Com 
other relevant commissions of the Islamic Consultative Assam! 


7th Subjoinder 


A- It is possible to utilize an 18 billion rials credit classified under sus 
503,001 [unforeseen expenditures] of the fourth section of this law sccord im 
to the proposal of the pertinent ministers and after approwal byw the (own 
Ministers. Of course, its use will be subject to the regulations of thie | 
and other general rules and regulations of the government. As regards the om 
cutive organs which have their particular financial and transactional res 
any credit allocation from the above-stated credit classification wil) be ose 
according to the pertinent rules of the organization in question. 


B- The credit draft pertaining to the aforementioned subjoincer for the minis 
tries and other government institutions will be issued by the authorized of! 
cials and, likewise the requested amount of credit will be issued by the respon 
sible accounting office or controller. As regards other executive organs wh 
do not have a responsible accounting media, the source of credit draft issuenc: 
and request for the same will be determined by the Council of Ministers accore 
ingly. 


C- Up to five billion rials woth of credit pertaining to section “A” of this 
subjoinder as deemed necessary by the cabinet for the execution of needed ex- 
penditures will not be subject to the Public Account Law or other general re- 


gulations of the government. 
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: ront t the cisposal of the Construction Jihad Ministry 


remainder for other expenditures of the war. 
ertaiming to the cisciplinary organs such as the Islamic Re- 


: e Islamic Republic Police Department of Iran and 
mitehs, which are being borne as a result of the 
ter approval by the cabinet will be duly allocated 


r¢inary eperations will be based on the new 
ery six months by the Joint Staff of 
will a rdingly be approved by the Supreme 
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D- The credit for reimbursement of damages to individuals will be a maximum of 
five percent of the development credit of the above-stated allocations. 


E- Credit allocations reflected in the first attachment of this law, which is 
entitled "reconstruction credit," will be considered outside the realm of Pub- 
lic Accounts and will be subject to the regulations of this section. 


F- The government will be obligated to report the operational procedure of this 
subjoinder to the Majlis every six months. 


10th Subjoinder 


A- All the ministries will be obligated, if requested by the Supreme Council of 
Defense, to give priority to the projects of this council and put all their per- 
sonnel and facilities at the disposal of war operation agency. 


B- Hereby, permission is granted for the use of 20 billion rials credit alloca- 
tion as classified under number 530041 of the fourth section of this law to be 
spent on the execution of necessary and unplanned projects of the war operations 
which will be ratified by the Supreme Defense Council and presented to the govern- 
ment. After approval by the Council of Ministers, the pertinent allocations will 
be designated to the Ministries of Roads and Transport, Agriculture, Energy, 
Housing and Urban Development, Construction Jihad, Heavy Industries, Islamic Re- 
volutionary Guards Corps and whereupon, pursuant to an exchange of agreement with 
the Ministry of Plan and Budget,the allocation thus designated can be used. 


llth Subjoinder 


Herewith, the government is given permission to use 15 billion rials in 1365 from 
the credit allocations as classified under number 131504 [Martyr Raja'i's Project- 
for assistance to the needy rural and tribal elderlies] of the fourth section of 
this law to allocate 3,000 rials to each needy rural inhabitant who is 60 years 

or older every month and, furthermore, in a collective form, prepare and dis- 
tribute other essential needs to eligible individuals through the medium of the 
Imam's Relief Committees. Ina like fashion, the welfare organization is obli- 
gated to put the necessary personnel and facilities from the Martyr Raja'i's 
Project at the disposal of the Imam's Relief Committee is so requested. 


The pertinent regulations and the procedures for executing the contents of this 
subjoinder based on the proposal of the Imam's Relief Committee and confirmation 
by the Ministry of Economic Affairs and Finance and that of the Ministry of Plan 
and Budget, will be approved by the Council of Ministers within one month after 
ratification of this law. 


12th Subjoinder 


The executive organs of projects, which are subject of section "D" of the 1&th 
subjoinder of the budget law of 1364, are obligated to complete the remainder of 
the operations pertaining to the credits and ratified agreements which have been 
du.y exchanged. The balance of those allocated credits of 1364, after proper 
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l- Fifty million rials from the credit allocations of the repair project of the 
service vehicles of the Ministry of Health, Treatment and Medical education. 


2- One hundred million rials from the credit allocations of the "improvement 
of the tracks and rolling stocks project"’ solely for self-sufficiency purposes. 


3- Seven hundred million rials from the credit allocations of the Bafq-Bandar 
Abbas Railway Construction Project. 


4- One billion rials from the credit allocations for the treatment of patients 
with kidney disorders {dialysis and kidney transplants]. 


5- One hundred million rials from the credit allocations of the "study of me- 
chanical industries" project for assistance to the manufacturers of agricultural 
machinery and tools and relevant equipment. 


6- Twenty percent from the current credit allocations of universities, higher 
education institutions and other institutions affiliated with Ministry of Culture 
and Higher Education, and the Ministry of Health and Medical Education. 


7- Fifty percent from credit allocations as classified under number 503042 per- 
taining to the expenditures of the political refugees of other countries and 
construction of proper camps for them. 


8- The .redit allocations pertaining to the construction of the facilities to 
house toreign missions of the Islamic Republic of Iran abroad. 


9- The credit allocations as classified under number 114013 of the "Ministry of 
Islamic Guidance--propaganda expenditures" which are merely to be used for pro- 
paganda purposes outside the country. 


10- Fifty percent from the credit allocations of the Transit Silo Project of 
Bandar Imam Khomeyni. 


ll- Fifty percent from the credit allocations of the border posts and other 
roads which will be constructed along the borders of the country. 


l\2- Twenty percent from the development credit allocations of the provinces of 
Western Azarbaijan and Kordestan as deemed necessary by the planning committees 
of the said provinces. 


\3- Ten percent from the development credit allocations of the Ahwaz Steel Pro- 
ject Conglomerate, Kavian's Foundry, Gol Gohar Iron Ore Conglomerate, Modaven 


undry and the mechanization project of coal mines. 


14- The credit allocations as classified under number 114100 of the fourth sec- 
tion of this law with the supervision of the minister of culture and higher edu- 


15- Ten percent of the current budget of the Ministry of Post, Telegraph and 
Telephone. 
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16- One hundred million rials from credit allocations of the project for the 
center for production and maintenance of medical tools and equipment f the 
Ministry of Health, Treatment and Medical Education. 


17- Ten percent from credit allocations of the 100,000-ton silo and 300-ton 
windmill projects of Kerman. 


18- Three billion rials from the credit allocations as specified under number 
503088. 


B- Herewith, the executive organs are given permission, except for the contents 
of the "A" section, to obviate impediments and expedite development projects, 
to use a maximum of five percent from that part of the credits of ratified pro- 
jects and plans which are being carried out by direct administration as deemed 
appropriate by the relevant minister which will be exempt from the restrictions 
of the public account law and other general regulations of the government with 
due consideration to the contents of this law. 


C- The credit allocations of the Supreme Council of Cultural Revolution for the 
year 1365, that of the Martyrs" Foundation, that of the Foundation for the Emi- 
grants of the imposed war, that of the Islamic Propaganda Organization, that of 
the Literacy Movement, that of the Imam's Relief Affairs and the one pertaining 
to the Aid to Account 100 of the imam to the order of the Islamic Revolution 
Housing Foundation will be classified under the following numbers 113600, 105005, 
131600, 503086, 105100, 128000, 114006, 131501 and 503047 of the fourth section 
of this law. Based on the allocation of credit and the request by the proper 
authorized officials of the above-stated organs, the requested credits will be 
acceptable to be gradually met according to the needs of the institutions in 
question. It should be noted that such credit allocation can be exempt from 
the restrictions of the public account law and all such credits can be granted 
with due consideration to the contents of this law. The pertinent executive 
regulations of each of the aforementioned allocations based on the proposal of 
the Ministry of Culture and Higher Education, the Ministry of Health, the Minis- 
try of Interior, the Ministry of Labor and Social Affairs, the Ministry of Is- 
lamic Guidance, the Ministry of Education and Training, the State Welfare Or- 
ganization and the Ministry of Housing and Urban Development with due considera- 
tion by the Ministry of Economic Affairs and Finance and the Ministry of Plan 
and Budget will be approved by the Council of Ministers. 


16th Subjoinder 


A- Five percent of the provincial development credit of each province from the 
pertinent credit allocations according to the proposal of the governor-general 
and approval of the planning committee of the province in question will be al- 
located to small projects and the completion of unfinished or half-finished pro- 
jects where a minimum of 30 percent of the pertinent credit has been secured 

by the general public. Allocation of credit from the above-stated fund wiil be 
exempt from the restrictions of the public account law and will be subject to 
the regulations of the budget law. 
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B- For the purpose of predicting the realization of the business tax receipts 
and attracting the participation of the tax payers in the development projects 
of a given region, in case in any one of the provinces the business tax receipts 
exceed the quota as predicted by the relevant regulations of this subjoinder, 
an equivalent amount of the excess tax receipts from the credit allocations of 
503079 will be put at the disposal of the planning committee of the province 
which will be used toward construction or completion of the provincial develop- 
ment projects in the area of education and physical training, toward improve- 
ment of water projects, agriculture and drinking water of the rural areas. In 
such cases, priority should be given to the projects which are of interest to 
the tax payers. 


C- The business tax share for each province and the method of execution of this 
subjoinder will be assessed according to the regulations which have been proposed 
by the Ministry of Economic Affairs and Finance, the Ministry of Plan and Budget 
and the Ministry of Interior and approved by the cabinet accordingly. 


17th Subjoinder 


’ The amount of credit allocations available for use to the universities and other 
institutions of higher learning from the pertinent account number as classified 
in the fourth section of this law under the title "the Ministry of Culture and 
Higher Education--necessary credit for the universities and other institutions 
of higher learning,” will be increased according to the growth in the number of 
students accpeted to various courses of study in 1365 as compared to the year 
1364 by the said institutions and for reason of qualitative improvements in the 
process of education of the said courses of study on the basis of a proposal by 
the Ministry of Plan and Budget. The requested increase thus proposed will be 
determined according to the various items of expenditure and the pertinent pro- 
grams and added to the credit allocations of the relevant executive organs by 
the Ministry of Plan and Budget. 


18th Subjoinder 


The credit allocations for the year 1365 pertaining to the national and provin- 
cial development projects as reflected in the attachment number one of this law 
up to a maximum of 30 percent will be increased as follows. No decrease of cre- 
dit allocation for rural projects will be allowed so as to increase the number 
of urban development projects. 


A- From the credit allocation of other development projects which have been de- 
creased within a certain program according to the proposal and confirmation of 
the highest ranking authority of the pertinent executive organ and approval by 
the Ministry of Plan and Budget. 


B- From the credit allocation of other development projects which have been de- 
creased within the same chapter according to the proposal and confirmation of 
the highest official(s) of the relevant executive organ(s) and approval by the 
Ministry of Plan and Budget provided that the decrease or increase of the total 
credit allocations of each program does not exceed 10 percent. 
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C- The increase of credit allocations of provincial development projects in 

each chapter from the decreased credit allocations of other areas except agri- 
culture, natural resources, industries, mines, water resources, public education 
and training programs, technical and vocational training, health, treatment and 
nutrition up to five percent with due consideration to the contents of the A 

and B sections of this subjoinder. Any excess credit available for transfer 
under the above-stated chapters will be permitted only once in a year according 
to the proposal of the pertinent executive organ and approval by the planning 
committee of the province in question. 


19th Subjoinder 


A- Herewith, permission is granted so that the credit allocations as classified 
under number 105004 of the fourth section of this law entitled "the Ministry of 
Interior--Aid to municipalities of the country," according to a proposal by the 
Ministry of Interior and approval of the Ministry of Plan and Budget and ratifi- 
cation by the Council of Ministers can be divided among the municipalities of 
the country. A minimum of 80 percent of the aforementioned credit must be di- 
vided among the non-provincial capital municipalities and priority should be 
given to the war-afflicted regions. 


B- Hereby, permission is granted to the Ministry of Plan and Budget so that with 
the participaticn of the Ministry of Interior they allocate the proper credit 
quota of Tehran's tus Company and those of other cities from the credit alloca- 
tions as classified under number 503006 and 503007 of the fourth section of this 
law as they deem necessary. 


20th Subjoinder 


A- The local executive organs are obligated, at the latest, ome month from the 
date of this law to prepare their proper planning agreements pertaining to their 
own current credit allocations as reflected in the fifth section of this law ac- 
cording to the required programs and exchange the same with the Plan and Budget 
Organization. 


B- Until the agreements pertaining to the description of the operations of the 
current credit allocations as reflected in section "A" of this subjoinder be- 
comes ready for exchange with the Plan and Budget Organization, the local cur- 
rent credit allocations of the executive organs up to the limit which has been 
allocated by the pertinent committees as reflected in the section "B" of the 
21st subjoinder of this law can be utilized accordingly. 


C- Any credit allocation in the 8th article of the budget for the executive 
organs, except for the Armed Forces of the Islamic Republic of Iran, the Minis- 
try of Information and the Prime Minister's Office will be prohibited. The 
credit allocations pertaining to the 8th article of the Armed Forces of the Is- 
lamic Republic of Iran can be utilized with the proper approval of the Supreme 
Council of Defense and accordingly a report on the expenditures from the above- 
stated credit allocations must be forwarded to the said council every three 


months. 
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D- Any increase in the current credit allocations for each program of expendi- 
tures of the various ministries and other governmental institutions as reflected 
in the fourth section of this law and those of the local executive organs per- 
taining to the agreements describing their operations as mentioned in section 
"A" of this subjoinder with the exception of fhe articles 1, 2, 8, i7 and 26 
which are not allowed to increase and except the two Ministries of Education and 
Training and that of Culture and Higher Education [all the universities and 
higher education institutes, and other affiliated institutions], the instructive 
or educational units of the Ministry of Health, Treatment and Medical Education 
which can increase the lst and 2nd article's contents pertaining to credit al- 
locations up to three percent. Similarly, a maximum of ten percent credit from 
the unused credit allocations of other projects--provided that no appreciable 
changes occur in the total current credit allocations of the pertinent organs-- 
will be permissible for use based on the proposal of the highest ranking offi- 
cial of the executive organ and confirmation of the Ministry of Plan and Budget 
or that of the provincial pland and budget organization. 


E- The transfer of the current credit allocations between the local executive 
organs which are eligible to receive provincial budget credits as reflected in 
the fifth section of this law, according to the proposal of the relevant local 
executive organs, confirmation by the Plan and Budget Organization and that of 
provincial committee can receive a maximum of five percent of the ratified budget 
of each local executive organ one time per year with due regard to the ten per- 
cent limit as stated in the "D" section above, provided that no appreciable 
change will occur in the total credit allocations of the province in question. 


21st Subjoinder 


A- In order to expedite the national and provincial development projects and 
facilitate the relevant payments, authorization is hereby given: 


l- To the committee in charge of allocating credit, until the end of the month 
of Khordad 1365[21 June 1986], to allocate, on a provisional basis the necessary 
credit for the development projects which are reflected in attachment number one 
of this law and whose proper description of operations have not for some plau- 
sible reason been announced by that time. 


The Ministry of Plan and Budget and the executive organs are obligated to give 

priority consideration to the credit allocations which are provisionally desig- 
nated over the credit allocations of other operations in the relevant descrip- 

tive agreements of the said projects. 


2- To the Ministry of Economic Affairs and Finance to allocate a revolving fund 
equivalent to ten percent of the credit allocation of each development project 
to the national and provincial executive organs so that on the basis of the ap- 
propriation, such credits can be duly utilized. Moreover, for the purpose of 
bringing into operation productive plants of building materials and other acces- 
sories and creating a proper seasonal compatibility in the supply and demand of 
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the building materials and other accessories, up to five percent from the rati- 
fied credits for the national and provincial projects of 1365 can be allocated 
for the purpose of building materials and other necessary spare part wind work- 
shop equipment. Likewise, the executive organs will be obligated to deduct such 
provisionary credit allocations from the total designated allocations after the 
purchase and delivery of the necessary tiaterials and equipment and deduct the 
same from the credit allocation of those projects which are carried out by con- 
tractors; similarly, only those organs can utilize the benefits of this revolving 
fund who have paid their previous year's debts pertaining to the provisions of 
this subjoinder. 


The executive regulations of this section, according to the joint proposal of 
the Ministry of Plan and Budget and the Ministry of Economic Affairs and Finance 
will be ratified by the cabinet accordingly. 


The revolving fund pertaining to the provisions of this subjoinder must be de- 
posited into the pertinent account until the end of 1365, at the latest. 


B- All the annual current and development credits of each province will be al- 
located separately and on certain dates by the pertinent provincial committee in 
charge of allocation appropriation so as to be properly designated by the said 
committee which is composed of the deputy governor-general in charge of develop- 
ment projects, the director general of the economic affairs and finance and the 
director of the plan and budget organization of the province in question. 


T..e committees in charge of credit appropriation are duly obligated to allocate 
the development credits of the fourth quarter of Kordestan and Western Azarbaijan 
until the first of the month of Aban [23 October], at the latest. 


22nd Subjoinder 


A- All the credits pertaining to the projects which are reflected in the sixth 
section of attachment number one of this law entitled "Revolution's 10th Year 
Development Projects" are duly ratified for the period of execution and hereby 
the government is given proper authorization in addition to the credit expendi- 
tures of 1365 to guarantee the proposed amount of credit allocations for 1366 
[21 March 1987 - 20 March 1988] and that of 1367 [21 March 1988 - 20 March 1989]. 
The executive organs in charge of development projects as reflected in this sub- 
joinder are obligated to complete all the pertinent operations of the executive 
projects for the maximum ratified credits and the period of time as specified 
therein. The Ministry of Plan and Budget will exchange the proper project des- 
cription pertaining to the said projects for the period of execution with due 
regard to the appropriate timetable with the agreement of the pertinent execu- 
tive organs. 


B- All the executive organs in charge of the projects which are subject to the 
section "A" of this subjoinder can take appropriate measures for payment of the 
credits to expedite the execution and completion of the relevant projects up to 
the total of the credit allocations as the ratified credit ceiling for 1365 
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allows for each project based on operation description and pertinent expendi- 
tures without consideration of the date or timetable of the said expenditures. 
The committee in charge of creit appropriation with due consideration of priority 
upon a request by the relevant executive organs will allocate the necessary 
credits for such projects up to the amount ratified in 1365. 


23rd Subjoinder 


A- The method of opening bank account, requisitioning funds from the credits’ 
treasury and preparation of accounts pertaining to income and expenditures in 
the year 1365 of the Ministry of Construction Jihad as reflected in this law 
and also the credit allocations of the provincial projects which are mentioned 
in the attachment number one of this law under the title of Construction Jihad 
of the provinces and tribal centers as long as the pertinent financial rules 
and regulations have not been ratified by the Islamic Consultative Assembly ac- 
cording to the 9th article of the Construction Jihad law, will be exempt from 
the restrictions of the public accounts and will be subject to the contents of 
the present law. 


B- The Construction Jihad Ministry is obligated to deposit all of its revenues 
from the production and service units in the treasury. The expenditures per- 
taining to the production and service units plus the revolving fund of the tri- 
bal cooperatives will be met from the above-stated incomes up to a maximum of 
five billion rials as classified under number 14,950 of the fourth section of 
this law. 


24th Subjoinder 


A- The planning committee of the province with the agreement of the executive 
organ and confirmation by the Construction Jihad, can designate the whole exe- 
cutive operations or that of some pertaining to any single ome or a few projects 
from the provincial ones to the Construction Jihad for execution. 


B- The directors of the executive organs can with their own foresight and re- 
sponsibility designate the whole executive operations or that of a certain num- 
ber of the national development project (3), with due regard to the capacity 
and executive eligibility to the Ministry of Construction Jihad so that after 
the approval of the said ministry the proper measures can be effected. 


C- In cases where in conformance with the sections "A" and "B" of this sub- 
joinder the executive operations of the whole or a certain number of national 
or provincial projects are designated to the Ministry of Construction Jihad, 
the task of the executive organ in charge of the project in question will be 
shifted to the Ministry of Construction Jihad or that of the province. 


D- The credit allocation of the national or provincial plans or projects per- 
taining to the sections "A" and "B" of this subjoinder in order of requisition- 
ing of fund from the Jihad Coucil of the province and the minister of the Con- 
struction Jihad will be gradually payable accordingly. The responsible accoun- 
tant or controller of the provincial development projects will consider the 
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name of the Ministry of Housing and Urban Development "The program for the com- 
pletion of the low-priced houses." 


B- Hereby, permission is granted to withdraw 50 percent from the aforementioned 
revenues [section "A"] of this subjoinder without any need to a new credit al- 
tocation and with the joint signatures of the responsible accountant and the 
minister of housing and urban development, from the treasury for the completion 
of partially completed or building of new low-priced subsidized homes in the de- 
prived regions. 


C- The construction of new houses or completion of the half-finished ones which 
pertain to this subjoinder will be carried out through a proper agreement with 
the Ministry of Plan and Budget. 


D- Where the low-priced houses have not been sold after a one-time official an- 
nouncement and after the expiration of the deadline, according to the determina- 
tion of the minister of housing and urban development such houses will be changed 
into government subsidized housing units. 


‘= the teachers and other employees of the Ministry of Education and Training 
inder equal circumstances will be given priority. 


ne executive regulation of this subjoinder will be prepared by the Ministry 
using and Urban Development, the Ministry of Plan and Budget and the Minis- 
feonomic Affairs and Finance and duly approved by the cabinet. 


ubjoinder 


ewith, the government is given permi-sion in 1365 to allocate a maximum of 
llien dollars of the foreign currency from the foreign exchange revenues 
same year to various transactions [free trade, barter, etc.] as described 
harts of the pertinent law with due consideration to the monetary and 
anking laws of the country. 


the guaranteed credit allocation pertaining to 15th subjoinder of the 
irrency budget law of 1364 which have been designated to foreign trans- 
whose requested date for allocation in the secretariat of foreign 
llecation committee belongs to 1365 credit allocations, will receive 
er other needs. 


exchanee receipts which are surplus to the prescribed revenue from 

in this law, will be transferred to the foreign currency re- 
equivalent foreign exchange in rials will be paid in rials to the 

government debit with the Central Bank of the Islamic Re- 


les, regulations and the amount of foreign exchange quota per- 
sriows sections covering varieties of areas as reflected in the 
wo will be determined with due consideration to major tariffs by 
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the Foreign Exchange Allocet tiem Gompittieoe eho be cette he fete ee 
the economic affairs and finance. plier ent belies’. of tee (he oe oer e 
the Central Bank of the Ielamic Regal ic of Teme per ee lee muerte » 
and two Majlis deputies whe will ettend Che eet tee ae cheers Mees oe © age 
Exchange Allocation Committee and the ceecet bee ofa che of Geettet fe 9 be 
priority to the foreign curremcy needs of the Gewebeueeeet pee ete =f ie we 
year of the revolution pertaining te the pee@ect bet ant eulet terface he 


D- An increase of ten percent for the [igueree perteleem * A 

and 20 percent for the figures pertaining te Che gered emer cet tree querecmrr uence 
affairs of chart number two will be sllewed (rem the credit ©) ocwt heme & vee 
projects which have experienced « reduction efter « preqewe) be The "ee ae 
change Allocation Committee and apprewal by the cabinet 


E- The Foreign Exchange Allocation Committee ts obi igeted te feqelete he Sere ker 
currency allocation quota in such « way #0 thet of lewel tem peteeet of he 
foreign exchange earnings will be saved in the epecle!) scoment wT) The cette 
Bank of the Islamic Republic of Iran and this reserwe wll) set by erelleble ( 
use unless under necessary circumstances for the percheee of Gels eq jeer 
after due ratification by the cabinet and « maximus of percent of The eee 
which is thus available in the said accownt. 


F- Furthermore, the Foreign Exchange Allocation Committce is euthet ice’, © « 

dition to the utilization of the credit amounts reflecte: im the chert ete 

two which are allocated to alleviate the necessary seeds © ‘he vet howe See ters 
particularly the development sectors, to make available « saxime= of © pete 
of the aforesaid foreign exchange quota (except the essential commedit ies tf th 
form of time-dependent transactions where their date of reqeest ‘er @ech ‘ote ms 
exchange credit allocation from the secretariat of the pertinemt sl lecet bee oom 
mitte applies to future development projects. 


The Foreign Exchange Allocation Committee is obligated to allot the Secemeenry 
foreign currency to meet the guaranteed cred‘t undertakings applicable te this 
section, in the relevant year over and above all other foreign exchanee Seats 
of the country. 


G- The Ministry of Petroleum is obligated to prepare a monthly report ‘yp the 
fifth of every month, at the latest, on oil sale and its revenues ane also other 
pertinent forecasts for successive periods of one, two and three momthe inte th 
future and forward the same to the Foreign Exchange Allocation Committee one 
the plan and budget, commerce and oil commissions of the Islamic Majlis. 


H- The Central Bank of the Islamic Republic of Iran is obligated, ewery three 
months, to present a report on the receipts, payments and the use of toreien of 
change both in a tariff form and by sector, to the Foreign fxchange Allocation 
Committee and the Plan and Budget Commission of the Majlis. 
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will be solely subject to the single article and subjoinders of this law and 
the 6let subjoinder of the budget law of 1360 [21 March 1951 - 20 March 1982] 
and the following rules and regulations: 


A~ Am exchange agreement with the Ministry of Plan and Budget is obligatory and 
el) the e®tecetive organs are bound to observe the contents of the said agreement. 


b- The reepomsibility for differentiation [distinction], confirmation, issuance 
of ¢rette end carrying out obligations as regards the executive organs of the 
islamic rewoletion, where and when applicable fall on the highest ranking offi- 
ciel eof the pertinent organization or other authorized officials appointed by 
the sloremestioned authority. 


c~ Te femde necessary to cover the required expenditures will be provided from 
the credit allecetions of this subjoinder for the executive organs with the re- 
qeeet of the responsible account controller of the said organ, and for those or- 
pete which Go mot have a responsible countroller, the request for credit alloca- 
thew cam be goede by the official in charge of financial affairs of the organ in 
quest bee whe has bees or will be introduced to the Ministry of Economic Affairs 
ont 'imemce by the pertinent authorities and the credit thus allocated wili be 
Sepeettet by the treasery in the pertinent account with the Central Bank of the 
leneie Hepeblic of Irem im Tehran and in the branches of the Bank Melli of Iran 
we ether cities where applicable. Withdrawal from the aforementioned accounts 
repetee See eetherized signatures and one of these two signatures has to be that 
ot Che feepemetble sccoest controller or other relevant financial official. 


bh Tow el beweble loetit end method of execution of the transactions with due 
reper’ te the Seterest of the goverment will be as follows: 


ib» The Seepemetbilicw fer tremsactions up to one million rials will be that of 
The ef Tietel be charge of purchase ofr procurement. 


tot Oremeect ieee free ome ailiice end one rials up to five million rials, 
oon) The coet brmetice of the purchasing official or the procurement agency or 
the epewewe) of the highest remking official of the executive organ or other 
ewe 2cet porters 


‘oe Oneeeert Geese eeee f fee elllice rials, with the confirmation and respon- 
oo) tte of the wolewest eieteter o¢ the bighest ranking official of the per- 
(= 6“? gee 


i+ (ee axe of eieence peweeet which ts got goime to be ower 40 percent, 
al Chet of cewwleteg fants ant Gepeetts for the proper execution of work and 
ie eet of peeresteet gareeets foc each perpoecse will be avthorized by the 
hageet sosbieg officiel of the organ te qeestice or the person appointed by 
‘- 


'~ hee Of eee of Ceoemeente perteleing to te oe tel expenditures ought 
‘. -— per Che fe ewig Oo ater 
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l- Preparation of an agreement or receipt of an invoice, except in emergency 
cases where the need for securing certain commodities can not be determined in 
advance and where purchase is carried out as a result of necessity and the 
government and other affiliated institutions, municipalities, the banks and 
other Islamic revolution organs have had no association or cennection, one way 
or the other. 


The propriety of judgement for emergency situations will be the responsibility 
of the highest ranking authorities of the said organs or other authorized in- 
dividuals appointed by them. The list of pertinent purchases has to be for- 
warded to the State Accounts Office no later than one month after the purchase 
of the items in question. 


2- As regards the domestic purchases, the relevant invoice or the procés verbal 
for the purchase with due consideration to the contents of the first section 
above, warehouse receipt or a report of delivery proceedings will be required. 


3- As regards the foreign purchases, a bank statement, the seller's invoice, 
customs clearance documents, warehouse receipt or a procés verbal pertaining 
to the delivery of goods will be required. 


4- As regards the payment of wages, salaries, benefits or other personnel ex- 
penditures, the proper certificate of authorization for the execution of work 
from the authorized officials and the signature of the receiving party or the 
bank's receipt declaring the deposit of the fund in question will be needed. 


5- Use of credit allocations pertinent to sections 8, 9 and 18 of the 15th sub- 
joinder and of section "D" of the 7th subjoinder and the category as classified 
under number 114006 of the fourth part of this law as regards the foreign ex- 
penditures of the country will be duly authorized with the signature of the re- 
levant minister or the highest ranking official and the signature of the indi- 
vidual in charge of financial affairs of the executive organ in question. 


6- As regards the projects which are designated to contractors, the pertinent 
agreement and confirmation receipt pertaining to the delivery of goods or exe- 
cution of the service as reflected in the said agreement by the highest ranking 
official will be required. 


G- All the executive organs are obligated to record this type of credit alloca- 
tion separately and independently and present the same to the State Accounts 
Office and the Ministry of Economic Affairs and Finance whenever asked to do 
SO. 


The method for preparing and arranging the accounts pertaining to this sub- 


joinder for the Islamic revolution organs will be announced by the Ministry of 
Economic Affairs and Finance. 
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E- All the goods or effects which are purchased from the credit allocations of 
this subjoinder will be considered as government property and any deviation or 
transgression will be regarded as unauthorized possession of government property. 


I- The description of all the terms which have been used in this su)joinder will 
be subject to the definitions reflected in relevant rules and regulations. 


J- With due regard to the above-stated points, the executive regulations of this 
subjoinder, one month after the ratification of this law, at the latest, as neces- 
sity arises according to the proposal of the pertinent minister(s) and confirma- 
tion of the Ministries of Ecomomic Affairs and Finance and that of Plan and Budget 
will be approved by the cabinet. 


All the subjoinders which have mot so far been annulled will have the effect of 
law. 


32nd Subjoinder 


Hereby, permission is granted to the industrial ministries of industries, heavy 
industries, and mines and metals to deposit all the revenues from the consulting, 
technical and publication services for the applicants of new industrial units, 
according to the pertinent regulations which has been approved by the Supreme 
Council of Industries, in the treasury. 


The aforementioned ministries can receive credit allocation up to the amount of 
their total revenue as reflected in this subjoinder from the pertinent classified 
section of the budget laws based on the agreements between the Ministry of Plan 
and Budget and the ministry in question. 


33rd Subjoinder 


A- For the purpose of creating new jobs, giving a lift to and providing an op- 
portunity for the growth of the reduced fixed and revolving investment capital, 
creating and expanding agricultural, industrial, mineral, building materials and 
rural industries production centers, and for the purpose of enhancing the pro- 
duction activities of the deprived or capable region of the country with due 
priority to the rural, cooperative and private sector production, the Central 
Bank of the Islamic Republic of Iran is obligated to provide the necessary cre- 
dit facilities for the aforesaid projects which have proper technical, economic 
and financial viability from the local banking sources and where there is a lack 
of sufficient fund in the local banking system provide the same from other banks. 


The maximum annual credit allocation from the sources applicable to this sub- 
joinder will be 80 billion rials. 


The Ministry of Plan and Budget wil! include the outstanding dues pertaining to 
the execution of those supervised production projects whose credit grant has been 
approved by the cabinet, for each year, up to a maximum of five years, according 
to the prcposal of the Central Bank of the Islamic Republic of Iran in the budget 
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bill. The total amount of these credits must not exceed ten percent of the al- 
lowable credit allocations. ine mere guarantee for such credits will not deter 
the provincial banks from carrying cut their task in order to collect unpaid 

or suspended dues resulting from such credit allocations. All the beneficiaries 
or users of the credit allocations as discussed in this subjoinder will be ob- 
ligated to repay bank dues and non-payment of such debt will be considered as 
unlawful possession of government property. 


fhe pertinent executive regulations of this segment will be ratified by the 
Council of Ministers according to the joint proposal of the Ministry of Plan 
and Budget and the Central Bank of the Islamic Republic of Iran. 





From the date of approval of this law, the permanent 64th subjoinder of the budget 
amendment law of 1352 [21 March 1973 - 20 March 1974] and that of the annual 
budget of 1353 [21 March 1974 = 20 March 1975] will be null and void. 


B- Army Bank with the cooperation of the Ministry of interior and the Ministry 
of Plan and Budget will be obligated, after due investigation, to sell all or 

part of the properties of those cooperatives which are covered by the development 
and production expansion services centers of the provinces and who do not have 

the capability of repaying their dues, according to the regulations and after 
signing of a contract and thus secure its loan and pay the dues of the government 
accordingly. 


All the cooperatives affiliated with the development and production expansion 
services centers of the provinces can be relieved from the cover of the said 
centers after paying their last installment. 


According to the joint proposal of the Army Bank and the Ministry of Plan and 
Budget to the Interior Ministry, the executive regulations of this section will 
be approved by the cabinet. 


34th Subjoinder 


Herewith, the Ministry of Heaith and Medical Education is granted permission to 
secure and pay that part of the pertinent expenditures which arise as a result 

of the execution of the law pertaining to the medical prufessional services and 
other affiliated medical and paramedical professions for the month as ratified 

on 15 November 1981 and its amendment which was approved by the Islamic Consul- 
tative Assembly on 18 November 1984 which as determined by the two ministries 

of Health and Medical Education and that of Plan and Budget which can be allocat- 
ed from the credits of the regional health organizations of the provinces and 

can be duly secured from the pertinent classified section of this law. 


According to the proposal of the Ministry of Health and Medical Education and 


confirmation by the Ministries of Plan and Budget, and that of Economic Affairs 
and Finance the executive reguiations of this subjoinder wiii be ratified by 
the Council of Ministers. The Ministry of Health and Medical Education is ob- 
ligated to forward a report on the proceedings of this subjoinder to the Majlis 
every four months. 
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35th Subioinder 


A- The current credits of the veterinary, forestry [except that of Gilan and 
Mazandaran], animal husbandry, plant protection departments and the office of 
agriculture, cotton and oilseeds expansion of the provinces and also those of 
the development organization of Mahidasht and Pol-e Zahab should be merged and 
be reflected under the section pertaining to the current credits of local exe- 
cutive organs in the provinces in the vearly budget, emcitled "the program for 
control of rural and agricultural affairs” and "the program for agricultural 
and rural services," under the head agriculture departments of the provinces. 


B- In order to provide the possibility for securing the cadres needed by the 
agricultural services centers from among the employees of the agricultural de- 
partments of the provinces, hereby permission is granted, based on the proposal 
of the executive organ and confirmation by the provincial plan and budget or- 
ganization to increase the level of credit allocations which is pertinent to 
local executive organs’ credits in the provinces in the annual budget law en- 
titled "the program for agricultural and rural services" as it deems necessary, 
provided that no appreciable change is made in the total current credit allo- 
cations of the agricultural departments of the provinces. Any reduction of the 
credit allocations pertaining to the aforementioned program is prohibited. 


C- The Pian and Budget Organization is obligated according to the proposal of 

the provincial argicultural department, one month after the announcement of th 
annual budget law to separate the projects entitled "the agriculture !. ice- 
centers for rural and agricultura! services” as reflected in the attachment per- 
taining to development projects {tixed capital investment] of the said taw, ac- 
cording to the type of services of each agricultural and rural center and pre- 


pare a separate project for each and exchange the pertinent operation descrip- 
tion agreement accordingly. 


36th Subjoinder 


A- Appropriation and payment of any kind from the current and development credit 
allocations as described in the budget law of 1365 and the budget laws pertaining 
to the following years by the various ministries, government institutions and 
companies, the Islamic revolution organs and use of government facilities and 
employees for the purpose of collecting information, writing, organizing, print- 
ing and publishing in any kind of newspaper, magazine and similar publications 

or other kinds of documents such as propaganda leaflets, banners, brochures, 
posters or placing printing orders for any kind of nowspaner ad such as Congra- 
tulations, condolences and eppreciation notices in the various newspapers of 

the country is prohibited. 


This prohibition covers ai' ‘e credit allocations of the various above-stated 
organs, whether or not those credits are exempt from the restrictions of the 


public account law or other general government regulations. 


The Ministry of Islamic Guidance, the Islamic Propaganda Organization, the Minis- 
try of Foreign Affairs [as determined and confirmed by the minister of foreign 
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affairs, for the execution of propaganda affairs in the countries where the 
Ministry of Islamic Guidance does not have a cultural mission] and also the 
research and educational planning organization of the Ministry of Education 
and Training will be exempt from the restriction of the above-stated paragraph. 


B- Furthermore, the interdepartmental bulletins, circulars and brochures which 
are published by the various ministries, governmental companies and institutions, 
and the Islamic revolution organs according to the regulations and format as 
determined by the Islamic Guidance Ministry will be exempt from the restrictions 
of the section "A" of this subjoinder. 





C- The Ministry of Islamic Guidance is authorized [with the confirmation of the 
Ministry of Culture and Higher Education} to place printing orders for materials 
in the scientific, technical and educational area in only one magazine [and if 
need be two or more] from any of the pertinent credit allocations of the section 
"A" of this subjoinder. 


Moreover, printing of books will be unprohibited with the agreement of the Minis- 
try of Islamic Guidance and regarding the textbooks and other scientific and uni- 
versity publications this ministry will be obligated to observe the view of the 
Ministries of Education and Training and that of Culture and Higher Education. 


The revenue from the sale of books and other publications with proper considera- 
tion to the views of the two above-named ministries will be deposited in the 
State Public Income Account. Five percent of the total circulations from the 
above-stated publications will be allowed for donation and distribution to the 
public libraries and other scientific centers of the country. 


D- The Ministry of Islamic Guidance is obligated to have complete supervision 
over the operation of the abovementioned organs and organizations as reflected 
in the section "A" of this subjoinder and give them a warning in case of trans- 
gression and if the violation is repeated, it should report the same to the Is- 
lamic Consultative Assembly. 


37th Subjoinder 


All the ministries, the governor-generals, the directors of the executive or- 
gans and the Central Committee of the Islamic revolution, the Islamic Propaganda 
Organization and the Qom propaganda office, the Literacy Movement and Foundation 
of the Martyr, the Foundation for the affairs of the emigrants of the imposed 
war, the relief foundation of the imam and any other organ or institute which 
uses public revenues will be obligated to send a list of all the expenditures 
and operations which are carried out in the various ministries, government ins- 
titutions and other Islamic organs under their supervision according to parti- 
cular legal axes outside of the public account law and other general regulations 
or those operations which are carried out from the credit allocations of article 
17, together with a descriptive report through the office of the prime minister 
to the planning and budget and other commissions of the Majlis every four months. 
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38th Subjoinder 


A- The development credit allocations classified under number 503078 of the 
fourth section of this law and the budget laws of the years thereafter which 
are entitled "establishment of pilot experimental units" which are merely meant 
to help enhance the level of technology through the construction of pilot ex- 
perimental units for the production and expansion of experimental and new pro- 
ducts by the Scientific and Industrial Research Organization of [ran in the 
production and research areas are the links between the agricultural sector, 
industry and capital goods and those of raw materials and chemical industry. 
According to the agreements pertaining to each project which is exchanged with 
the Ministry of Plan and Budget, new allocations will be appropriated and their 
use will be exempt from the restrictions of the public accoun law and other gen- 
eral regulations of the government and will only be subject to the regulations 
which according to the contents of the budget law of the year in question and 
the article of associaion of the Scientific and Industrial Research Organiza- 
tion of Iran, based on the proposal of the minister of culture and higher edu- 
cation and confirmation of the Ministry of Economic Affairs and Finance and 
that of the Ministry of Plan and Budget which will be ratified by the cabinet 
accordingly. 


B- The Scientific and Industrial Research Organization of Iran is obligated to 
deposit all the revenues from the sale of franchise permits for new products or 
the direct sale of the products produced by the pilot or experimental units in 
the treasury and receive an equivalent credit allocation for the execution of 
the operations pertaining to paragraph "A" as classified under number 503001 
{unforeseen expenditures] of the annual budget law. 


The said organization is obligated to present a report of its operation to the 
culture and higher education, industry and plan and budget commissions of the 
Majlis. 


39th Subjoinder 


Hereby, the National Birth and Death Registration Organization [the Census Of- 
fice] is given permission to receive 50 percent of its income from the census 
and registry services medium [subject of article 35, amendment to census law, 
as ratified in the month of Day 1363 - 20 December to 20 January 1985] up to 

a maximum of one billion rials annually [for a period of five years] from the 
treasury and based on the agreement that it will exchange with the Ministry of 
Plan and Budget the use of the said amount to meet the basic improvement expen- 
ditures of the census and registry ‘birth certificate renewal] according to the 
relevant regulations. 


40th Subjoinder 


Herewith, the government is given permission to put the necessary credit alloca- 
tion for the purpose of completing and outfitting the existing census units and 
creating new ones and for the purpose of expanding and improving the registry 
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services throughout the country, at the disposal of the State Document and Pro- 
perty Registration Organization up to 673 million rials annually [for a period 
of five years] from the credit allocations as classified under number 108501 
[State Document and Property Registration Organization--completion, outfitting 
and expansion of registry units] of the state budget law so that according to 
the agreement which will be exchanged with the Ministry of Plan and Budget the 
s2id credit will be used to defray the relevant expenditures. 


The executive resuletions cf this subjoinder and the above-stated 5-year pro- 
gram and the method of utilization of the credit allocations which will be 
exempt from the restrictions of the public account law and other general re- 
gulations according to the proposal of the minister of justice and confirmation 
of che Ministries of Economic Affairs and Finance and that of Plan and Budget 
will be ratified by the cabinet. 


41st Subjoinder 


Herewith, permission is granted to the State Central Cooperative to use three 
percent of the cooperative receipts according to the program approved by the 
State Supreme Council of Technical and Vocational Training and the agreement 
which has been reached with the Ministry of Plan and Budget, toward cooperative 
training. 


42nd Subjoinder 


A- Hereby, permission is granted to the State Administrative Affairs and Employ- 
ment Organization and its affiliated organs to receive the necessary preparation 
cost of printing and publishing of laws, regulations, books, pamphlets on admin- 
stration and employment, old documents, extending of adminstrative counselling 
services, and offering of specialized courses from the applicants and deposit 
the same in the treasury. 


R—- Every year a credit allocation equivalent to 50 percent of the total deposited 
earnings from the section "A" [above] in the budget law entitled "printing and 
publication expenditures of employment laws--assistance" will be considered and 
their use will solely be subject to the regulations which according to the per- 
tinent year's budget law regulations with the proposal of the State Administra- 
tive Affairs and Employment Organization will be approved by the Council of Minis- 
ters 


43rd Subjoinder 


A- Hereby, permission is granted to the Ministry of Roads and Transport to eva- 
luate the necessary cost for the performance of computer services and receive 
the same from the applicants and deposit the receipts in the treasury. 


B- Every year a credit allocation equivalent to 50 percent of the total deposited 
income from the "A" section of the budget law entitled "computer services ex- 
penditures--assistance” will be considered and its use will solely be subject 

to the regulations which according to the pertinent year's budget law regulations 
with the proposal of the Ministry of Roads and Transport will be approved by the 
cabinet. 
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44th Subjoinder 


In executing the law pertaining to the rental of machinery, the Ministry of 
Roads and Transport is hereby given permission to deposit 50 percent of the 
earnings in an account entitled "the Ministry of Roads and Transport, program 
for rental of machinery" in the treasury and through pertinent requisition 
jointly signed by the financial controller and the minister of roads and trans- 
port or his authorized representative receive the equivalent sum in order to 
defray the relevant repair and maintenance cost of the machinery. [t should 

be noted thut this credit allocation is exempt from the restrictions of the 
public account law and other government regulations. 


45th Subjoinder 


Hereby, the Ministry of Health and Medical Education is given permission to de- 
posit all the revenues from the sale of narcotics {narcotic medication] in the 
treasury and receive an equivalent amount for the purchase and manufacturing 
cost of narcotic drugs, at the end of each month. 


46th Subjoinder 


The Ministry of Defense is granted permission, herewith to withdraw up to 25 
percent of the revenues of the garrisons, military bases and units of the Is- 
lamic Republic Army which is deposited in the State Public Accounts from the 
treasury and put the same at the disposal of the above-stated units for defray- 
ing necessary and unavoidable expenditures. 


According to the proposal of the Ministry of Defense and confirmation by the 
Ministry of Economic Affairs and Finance, the executive regulations of this sub- 
joinder and the method of distribution of the receipts from the treasury will 
be ratified by the cabinet. 


47th Subjoinder 


Hereby, the 45th subjoinder of the state budget law of 1364 is amended as fol- 
lows: 


In the "D" paragraph and sections (1) and (2) of the same after the term "cre- 
dit for military equipment” the new term "and service and preparatory items” 
will be added. 


48th Subjoinder 


The Ministry of Defense is hereby given permission to provide and defray all 

the pertinent expenditures of the agricultural activities, stock breecing and 
assistance to the crusade for self-sufficiency of the three military forces from 
the accrued revenues and deposit the remaining balance in the treasury to be 
added to the State Public Accounts. 


The executive regulations of this subjoinder and the method of personnel co- 
operation and participation in the aforementioned activities, provided that it 
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JPRS-NEA-86-0 36 
25 March 1986 


IRAN 


PRIME MINISTER SUBMITS BUDGET BILL TO MAJLIS 
Tehran KEYHAN in Persian 1 Dec 85 pp 1-2 


[Text] KEYHAN Political Service-- Today, at the opening session of the Islamic 
Consultative Assembly, which was presided over by the Hojjat ol-Eslam Akbar 
Hashemi Rafsanjani, Engineer Mir Hoseyn Musavi presented the budget bill of 725 
billion tomans to the Majlis. 


At the beginning of the session some of the deputies spoke as pre-agenda speak- 
ers, thereafter the prime minister while making pertinent statements presented 
the budget bill to the president of the Islamic Consulatative Assembly. It 
should be noted here that since the text of the next year's budget bill has 
been published in KEYHAN's issue of November 28, herewith only the speech of 
the prime minister will appear as follows: In 1364 [21 March 1985 - 20 March 
1986] the government was able to decrease the effects of the enemy's attack on 
out oil export facilities to a certain extent, however the final result of those 
attacks and the unfavorable situation of the world oil market created some con- 
ditions whereby part of the anticipated revenues of the government were not re- 
alized. Another victory for the government during the year in question was its 
flexibility pertaining to the decrease of the level of revenues. The executive 
ability of the government in controlling expenditures and its capability for 
apportioning the relative level of expenditures with the revenues together with 
its control of the major indicators of the country's economy all bespeak of the 
good news that even with the lowest level of oil export we can run our country 
with the least harm and endure the hardest economic conditions. 
The statistics and the figures by themselves reflect this capability and flex- 
ibility. While in the first seven months of the current year only 61 percent 
7/12 of the total oil revenues and 83 percent and 70 percent of 7/12 of tax 
revenues and other government incomes have been realized, with the control of 
its expenditures the government has been able to a great extent to strike a 
balance between expenditures and revenues. This flexibility is significant 
simce the pressure which was brought to bear on reducing expenditures did not 
merely affect the development budgets but a certain share of this reduction 
belonged to the current budgets. 


swine the first session of the current year about 81 percent of 7/12 of the 
ratified bedeet was assigned for expenditure. As regards current expenditures, 
eepite the fact that the war budget has been assigned more than 7/12 of the 
ratified buedeet's expenditures the above-stated figure shows 88 percent of 7/12 
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society. 


Other important economic achievement of the year 1364 is the governme: 


in bringing under control the rate of inflation. So much so that the pri 

of consumer goods and services during the first half of the current year ly 7 
parison to the similar period of a year ago has risen only }.2 percent. : 
should be noted that the aforementioned figures for the similar period 

year in comparison to the year 1362 [21 March 1983 - 20 March 1984) were 1).4 
and 7.1 percent respectively. Of course, we should know that this success 

the result of the long-term economic policies of the Majlis and the government 


and according to the nature of economics which sometimes takes a year or mor: 

to show the effects of some of the government's actions, we must consider thi 
success as the product of the government's efforts in 1362 and the years befor: 
that. Another basic indicator which the government has been able to keep at a: 
acceptable level, despite all the outside pressures and restrictions, is th: 
balance of foreign payments of the country. During recent years, particularly 
during the past six months, the government has been able to moderate the balanc: 
of foreign payments despite the constant air raids on Kharg island and similarly 
maintain an acceptable level of foreign reserves and without borrowing any loans 


from foreigners it has been able to run the country. 


No Foreign Debt 


Here, if we only mention that the Islamic Republic has no foreign debt whils 

Iraq has so far contracted over 40 billion dollars of debt, then we can better 
notice the success of the government. Furthermore, along with the inflation in- 
dex and the balance of payments in order to complete the work record of the 
government, it would be very appropriate to investigate the government's struggle 
in the field of unemployment. 


Of course we don't have reliable statistics on the level of unemployment in Iran, 
but what we can say, despite all the intense pressures which are being brought 

to bear on the economy of the country as a result of the war and reduction of 

the development budget, unemployment as a major social issue cannot receive the 
focus, however what is more important at the present time is the prevalence of 
artificial or spurious employment opportunities which should be dealt with fun- 
damentally. 
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the gatter of the people's perticipation which has deem civen 4 great va 


especially participation of the people of each region in their m 
tivities. in this regard, as the yeer before, part of the Sbusiness tas : 
each province have been designated for the develonmment ac ré “tf 

the province in question and we are already witnessing mew policies whi wet 
aimed at encouraging people's participation, to be forming in the } 

of 1365. For instance, it is foreseen in the budget that when °¢ 


a certain region secure 53O percent of the total expenditures of a developmer 


project, the government will be obligated to provide ths ther rcent 
certain cases this Limit has been decrease’ to 30 percent 


3. Participation of the Banking System - Other very important measure in th 
1365 budget bill is the active participation of the banking system in assist! 
to set up development plans. According to this plan, through the bankis 
tem’s participation, 147 billion rials will be made availabl: he yvernment 
for its development budget in the financial, technical and economic area 
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Moreover, the banking system plans to independently invest &2 billion rials in 
some of the development projects. Also designation of 229 billion rials from 
the banking system resources for the development plans is economically important 
for two reasons. 


First, the banking system during the recent years has been faced with an over- 
flow of resources. As a result of certain contractile policies of the govern- 
ment, such resources have become available to the banking system. This is all 
at a time when despite such overflow of resources, the government has been faced 
with a decrease in financial resources. When we consider the fact that a part 
of the development budget is spent on the production of essential or basic com- 
modities, which tend to pay for themselves as far as the initial investment is 
comcerned, then we clearly see that through investment of the banking system in 
similar projects not only will our surplus resources be put to use but also our 
development projects will not come to a halt and at the same time [with due re- 
gard to ecomomic viability of the projects] the banks will not stand to lose. 
Second, when the government comes to a situation where it does not have suffi- 
ciemt resources to keep the development projects going, then it either has to 
bring such projects to a standstill, which economically such a measure could 
have unfavorable results, or it has to start borrowing money. In this case, 
since government's borrowings are secured from the resources of the central bank, 
it directly increases the volume of the money supply of the private sector. 
Furthermore, despite the fact that the budget for certain development projects 
has been provided through government borrowings, yet the executive system does 
mot look at them in the proper light and some of the development plans stand to 
lose economic viability. 





Whereas, the direct participation of the banks in the aforementioned develop- 
ment projects (which is effected through the available banking resources]! do 
mot directly cause an increase in the value of money supply, and moreover it 
casts a credit light upon the executive system, it necessitates the return of 

capital and as a result the economic management of such projects will increase. 


4. Enhancement of the Existing Economic Management and Complete Use of the 
Available Capabilities - Another characteristic axis of the next year's budget 
is the utmost use of the existing possibilities in our society. [It is for this 
reason that in the designation of development budgets, priority has been given 
to those projects which have not been totally completed. Furthermore, special 
facilitating measures have been considered in order to make it possible for un- 
finished or half-finished projects to be completed within the next two years. 
Likewise, the development projects of the first decade of the revolution are 
being looked upon with a long-term view so that they can be completed by 1367 
[21 March 1988 - 20 March 1989]. With due regard to the inactive assets of the 
country, this long outlook can help reactivate the available possibilities of 
our society. 


5. Simultaneous Presentation of the Foreign Exchange Budget - Another pecu- 
liarity of the 1365 budget bill is the simultaneous presentation of the annual 











budget with the foreign exchange bill. This is the first year that such a 
measure is being undertaken and since more or less the production sectors are 
dependent on foreign currency, this measure creates the opportunity for corect 
planning. 


In conclusion, a discussion about the enormous budget - The most importa..t point 
which is recommended to be observed by the respectable deputies is the fact that 
in preparing the budget bill, the government has considered every possible re- 
duction and thriftiness in current expenditures and there is no room for further 
cuts. Particularly, a major portion of these expenditures pertain to the sal- 
aries and benefits of the government employees who during the past few years 
have been serving the people with devotion and generosity. Similarly, with due 
regard to the fact that there is a wider possibility for production in the coun- 
try than the equivalent amount of the budget expenditures which have been fore- 
seen in the budget, and with a view to the fact that in the long run the dis- 
advantages of non-utilization of those available possibilities can inflict more 
harm than a remedy and considering other negative repercussions of the develop- 
ment budget over the economy of the country, it is not advisable to further re- 
duce development expenditures. As it was mentioned before, in the preparation 
of the 1365 budget bill the government has tried to weigh the results of over- 
thriftiness and that of protecting the country's economy versus undue or exces- 
sive austerity program and while taking into consideration all the side effects 
of the budget on the economy of the country, the government has requested a loan 
of 395 billion rials from the banking system and it is quite certain that no 
matter what, the decisions of the people's representatives in this regard will 
be based on the interests of the nation. 


With regard to the generalities which were mentioned above, now I'll continue 
to explain more detailed characteristics of the 1365 budget bill with special 
peculiarities of all the revenues and expenditures and point out the noteworthy 
points of each section accordingly. 


1. Revenues - The government's total revenues for 1365 has been estimated to 

be 3.228 trillion rials, which is about 6.6 percent less than the current year's 
ratified budget. The government's revenue figures are composed of oil 1.6 tril- 
lion rials, taxes and other incomes 528 billion rials. In estimating revenues, 
the following points are noteworthy. 


A- The forecast of reduced government incomes is a result of less but more real- 
istic revenue from the oil. For instance, in the ratified budget of the current 
year oil revenue had been foreseen to be about 1.867 trillion rials which in 
reality did not materialize. With proper consideration to the above fact the 
oil income for the next year has been estimated to be 1.6 trillion rials which 
is about 14.3 percent less than last year's figure. 


B- Another important factor which ought to be taken into consideration in fore- 
casting and estimating the revenues is the composition of the government's 
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various incomes which have attained a healthier prospect during the recent years 
and this matter is quite clear in the 1365 budget bill. In this bill the ratio 
of oil income to that of the other government's revenue, which was 53 percent 

in the current year's budget, has been reduced to 48.7 percent. 


2. Expenditures - The total expenditures of the country for 1365 were estimated 
at 3.9 trillion rials which show a one percent growth in comparison to that of 
the current year's. 


The most important points in next year's expenditures of the budget consist of 
the following: 


A- With due consideration to the war issue which has top priority, the defense 
spendings of the country have been increased 12.5 percent. It should be noted 
here that even if a considerable share of the defense budget is spent on but- 
tressing the country's industries defensive foundations, yet in the total defense 
budget there is no separation between the current and development expenditures 
and all such spendings will be reflected in the budget bill as current expendi- 
tures. 


B- Another important point is the fact that not only all current expenditures, 
except war spendings, have been increased but on the contrary there has been a 
five billion rials reduction in those expenditures. Generally, during the last 
few years the government has made an effort not to increase the level of the 
current budget and such consideration is quite evident in the next year's budget. 


C- One of the significant point of next year's budget which has been accomplished 
according to the 18th subjoinder of the budget law of 1364 is the time schedule 
ef all the development projects for the duration of their execution. This is 
something which was accomplished during the current year. Namely, all the devel- 
opment budgets have been given a precise time schedule and the allocation of the 
development budget for 1365 has been based on this subjoinder and therefore such 
development projects enjoy a more logical approach than their predecessors. Fol- 
lowing the same approach a large number of unfinished or half-finished projects 
will be completed in the coming year and become operational. This matter will 
help to strengthen the production base of the nation, furthermore with due re- 
gard to the upcoming 10th anniversary of the revolution all the key development 
projects for each particular branch have been determined and they've been given 

a time schedule under the title of “Revolution's first decade's projects” which 
we hope, God willing they will be finished by February 11, 1989 and become opera- 
tional. In addition to the above-stated generalities, other sections of the 
expenditures in the budget bill of 1365 contain some noteworthy points which seem 
to be useful to point out at this juncture. 


Industry Sector- Both during the current year and the next the government hopes 
to complete and put into operation a total of 30 development projects which are 
under various stages of execution. The first sector of these projects whose 
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execution will be completed in 1364 consist of 16 projects and among the most 
important of these ome can name the creation of the prisoners’ handicraft indus- 
tries, the Gilan paper and lumber industries, expansion of Shiraz Petrochemical 
Complex and expansion of other heavy industries. The second sector, whose exe- 
cution will be completed in 1365 and will become operational as of the beginning 
of 1366 [21 March 1987 - 20 March 1988] consists of 14 projects of which one 

can name some of the important ones such as the completion of fishery instal- 
lations, the Lushan'’s 2000-ton cement factory, the expansion and completion of 
the Arak's Automobile Assembly Plant, the project for the creation of electronic 
industries, the Esfahan Chemical Industrial Complex, the completion of Esfahan's 
Steel Works' Navard-250 and finally the expansion and completion of the elec- 
tromotor manufacturing plant [motor-zhen]. 


Agricultural Sector- In view of the direct contact of activities of this sector 
with over 50 percent of the country's population and its endeavor toward an in- 
dependent and self-sufficient medium, it enjoys a special priority and signifi- 
cance. For this reason in the next year 92 projects under the following seven 
categories: water and soil, pastures and forests, agriculture, livestock and 
fowl, research of fisheries, mechanization and machine industries have been con- 
sidered which indicates about 32 more projects in comparison to the current year's. 
One of the most important of these sub-categories is the water sector. In 1364 
the second water channel of Kuhrang became operational and most certainly the 
Kardeh and Torog dams will be completed in 1365. Moreover, in the sector of water 
distribution for the cities and the industries, in 1364 the Bandar Abbas and 
Bandar Imam Khomeyni water distribution projects were completed and other water 
distribution projects for Khomeyr, the island of Hormoz, Esfahan and Shahin Shahr 
are quite progressing well and we hope that they will soon be completed. 


Higher Education Chapter - In the coming year the potential for higher education 
of 700,000 individuals will be considered. The expansion of the capacity of the 
higher education throughout the country has been selected in a more moderate 
fashion. It is predicted that in 1365 about 7,000 more students will be admit- 
ted to the universities in comparison to the number of current year's enrollments. 


Health and Treatment Chapter - In this chapter the continuation of the expansion 
of the project of the network of health and treatment activities and also the 
expansion of the training hospitals, for the purpose of securing needed medical 
personnel, with a capacity of about 4,270 beds will be continued. Furthermore, 
proper measures will be taken to equip the urban health and treatment centers 
and expand and equip the medical training complex with 850 more beds. Other re- 
levant activities with an emphasis on health over treatment have also been duly 
foreseen. 


Social Security and Welfare Chapter - This sector will prepare for the relevant 
needs of the martyrs" families, the heroic warriors and the emigrants of the im- 
posed war. Moreover, 350,000 elderlies, rural and tribal families will be covered 
by the Martyr Raja‘i's project. 
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Mines Chapter - During the current and the coming year, in this sector the geo- 
logical program and preliminary exploration of bauxite reserves and other alu- 

minum silicate, kaolin and the relevant operations for the discovery of copper, 
manganese and nitrite together with a detailed exploratory program for putting 

these mines into operation has been duly foreseen. The most significant of the 
above-stated operations will be that of Gol Gohar's iron ore mines with a capa- 
city of 2.5 million tons of iron ore. 


Post and Communications Sector - In the sector of post, in addition to outfitting 
and putting into operation 128 urban and rural postal units and issuance of opera- 
tion permits for 164 new post office branches for the rural areas which will be- 
come active by the end of the current year, in the coming year construction of 

63 urban post office branches and 61 rural ones will be completed. Moreover, 

100 new postal units and 6,000 post office boxes will be added to the existing 
number of postal boxes throughout the country. 


In the communications sector, in addition to the installation of 100,000 new 
telephones which will be carried out in the urban areas throughout the country, 
it is also anticipated that in 1365 about 50,000 new urban telephone lines will 
become operative and furthermore, the long-distance communications network for 
city-to-city and city-to-rural areas will be expanded. In a similar fashion, 
the international telecommunications system of our country will be expanded too. 
The interesting point in the communications sector is that all the development 
expenditures of this sector will be paid for from the company's available re- 
sources. 


Arts and Culture Chapter - In this chapter, the study, repair and restoration 

of historical, cultural and scientific buildings and expansion of the tourists’ 
facilities, creation of inns, development and expansion of the IRNA and the Voice 
and Vision [radio and television], use of more powerful transmitters, creation 
and completion of more sports facilities have been foreseen. 
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JPRS-NEA~86-0 ° 
25 March 1986 


IRAN 


TRADE VOLUME WITH TURKEY REACHES 3 BILLION DOLLARS 
Tehran KEYHAN in Persian 1 Jan 86 p 2 


[Text] Economic Service--Following the visit of Turkey's economic delegation 

in Iran and continued discussions between the two countries, yesterday afternoon, 
a protocol of economic cooperations between Iran and Turkey was signed by Mustafa 
Tinaz Titiz, minister of state for economic affairs of Turkey and Engineer Behzad 
Nabavi, Iran's minister of heavy industries. 


The new protocol of technical-economic cooperations between Iran and Turkey 
contains new points in areas of technical cooperation, transportation links 
and increase in non-oil exports of Iran to Turkey. 


The economic correspondent of KEYHAN, after talking with Mustafa Tinaz Titiz 

and Engineer Behzad Nabavi, notes that the level of Turkey's export and import 
from Iran will be around three billion dollars. Besides this, the two countries 
have foreseen extended technical cooperations in the framework of the new proto- 
col which have been the reason for the start of a new phase in the bilateral 
relations after the victory of tne Islamic Revolution. 


Non-oil exports of Iran to Turkey in the new protocol will be a significant 
figure. This, compared to the year 1357 [21 March 1978-20 March 1979] which 
was 500,000 dollars, will reach 75 million dollars in 1365 [21 March 1986- 
20 March 1987] 


Conversation With Mustafa Titiz 


Mustafa Tinaz Titiz, Turkey's minister of state for economic affairs, in a con- 
versation with KEYHAN’s economic correspondent, before signing the new protocol 
said: “Every year economic delegations from the two countries meet in Tehran 

or Ankara and discuss matters related to cooperation in the area of trade. In 
this year’s talks, while studying the process of implementing last year's eco- 
nomic protocol between the two countries, a new protocol was prepared for 1986.” 


In response to the question of what areas are covered by the new protocol, he 
replied: “In this protocol, some decisions have been made in regards to rules 
governing the letters of understanding and new ways for effective implementation 
of points of interest to each side. Meanwhile, barriers and difficulties such 
as transportation issues have been addressed in the new protocol.” 
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"The next item was the issue of buying iron and steel from Iran. This issue 
was the subject of extensive discussions and in conjunction with this, new 
regulations for the purchase of oil during 1986 were considered. The issue 

of interest to us was that when Turkey's exports to Iran increase, the present 
amount of oil will not be adequate. For this reason, we would like to import 
other goods from your country and with regards to this, we further studied the 
Iranian industry and realized that we can import our needed goods this way.” 


With additional regards to important issues of the economic protocol of 1986, 
he also said: “Joint engineering and construction projects were followed-up 
while seeking to participate in the implementation of reconstruction and in- 
stallations projects of Iran.” 


He noted, “that the previous year's level of export-import was around 2.3 bil- 
lion dollars and next year this figure will exceed 3 billion dollars. This 

is the first time in the history of economic relations between the two countries 
that we will reach such figures.” 


In reference to the reason for delay in the return of the Turkish economic dele- 
gation, he said: “We were supposed to depart for Turkey yesterday at 11:00 
a.-m., but the radar installation of an Iranian airbase declared that the Iraqi 
warplanes have cut off the air link and forced the return of our plane coming 

to pick up the economic delegation. Anyway, I think during tonight or by tomor- 
row, through the efforts of officials of the Islamic Republic, the return of 

the delegation to Turkey will be made possible.” 


Mustafa Tinaz, in response to our correspondent'’s question about the reason 
behind such an act by the Baathist regime's warplanes said: "So far, I have 
no knowledge of the details of this problem.” 


About the non-oil exports of Iran to his country, Turkey's minister of state 
for economic affairs said: “These items include wool, lead, tin, thread, pis- 
tachio, caviar, leather, skins, and others which will have their exports reach 
a level three times the levels in the past.” 


13182/7051 
CSO: 4640/196 


130 








J PRS“NEA~86-036 
25 March 1985 


BRIEFS 


ELECTRONIC EQUIPMENT SALE--A French company, "“Enertic," has received an order 
from the Voice and Vision Organization of the Islamic Republic of Iran for the 
supply of a number of radio-television equipment items. The value of the order 
is estimated at Fr47 million. Apparently it is the first time in the past 

3 years that the Islamic Republic of Iran has signed a trade agreement with a 
French company. According to the terms of the agreement the "Enertic" indus- 
trial company will supply voice recording tapes and some other electronic equip- 
ment to the Voice and Vision Organization of the Islamic Republic of [ran. 
Payment is to be made according to a letter of credit opened last January by 
the Central Bank of Iran. The French "Enertic™ company used to supply to ¢! 
radio-television organization of Iran with technical and electronic equipment 


before the revolution. Relations between [ran and France cooled down after 
France supplied Iraq with a number of super Etendard aircraft, Except for the 
participation of France in some industrial and construction projects like the 


Tabriz power station and Reno assembly plants, there have been no commercial 
exchanges between Iran and French companies during the past 3 years. [Text | 
[London KEYHAN in Persian 20 Feb 86 p 8 GF] /12232 


CSO: 4640/217 
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